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This publication is one component of A Self-Instructional Course in Student Financral Atd
Administration. This Second Edition of the course consists of the following modules:
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The course includes a Support Booklet with the complete course glossary, acronyms, key resources,
bibliography, and index, as well as addresses of publishers mentioned in the course. The Support
Booklet also offers guidelines for further study.
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Student Financial Aid Administration. This updated version of the course
originally published in 1986 incorporates provisions of the Higher Education
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Maryland Avenue S.W., Washington, D.C. 20202.
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MODULE 8

NEED ANALYSIS

The technical information in this module
is based on laws, regulations, policies,
and procedures in effect as of:

August 20, 1988
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This is one component of A Self-Instructional Course in Student Financial Aid Administration. This
Second Edition of the course has been prepared by The Washington Consuiting Group, Inc., under a
contract with the U.S. Department of Education.

The course consists of 17 modules and a support booklet. It provides an introduction and guide to the
administration of student financial aid programs authorized under Title IV of the Higher Education
Act of 1765, as amended. The titles of the modules are listed on the inside f.ont cover of this
publication.

Institutions may freely reproduce the course for their own use. For more information on the course,
contact one of the Department of Education offices listed on the inside back cover of this publication.
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MODULE 8

NEED ANALYSIS

QO LEARNING OBJECTIVES

After completing this module, you will recognize the central position of need analysis in the
financial aid delivery system. Specifically, you will be able to:

¢ describe the historical development of need analysis and the origin of the Pell Grant
and Corigressional Methodology (CM) approaches to need analysis;

< identify the similarities and differences between the Congressional Methodology and
Pell Grant need analysis methods and formulas;

¢ define the categories dependent student and independent student, and describe how to
compute an expected family contribution for both types of students;

¢ list the current Multiple Data Entry (MDE) processors and describe the features of
multiple data entry; and

¢ describe the ways the financial aid administrator interacts with the ED central
processor, the MDE processors, and other certified need analysis system processors.

Q INTRODUCTION

In this module scme important threads introduced in our earlier discussions are tied together.
Three underlying principles of the federal government's support for student aid programs—
namely, the primary responsibility of students and parents in funding educational costs, the
determination of financial need, and equitable treatment of families’ financial strength--find
practical application here. These general principles have been translated into a uniform
approach that assesses a family's ability to pay for postsecondary education. This method is
called need analysis.

During the history of the financial aid programs, there have been several different methods
of need analysis. However, there are now only two methods for the Title IV programs, both
specified by law~the Pell Grant formula and the Congressional Methodology (CM). While
there are differences in how these methods assess a family's financial situation, both result in
an expected family contribution.

Our discussion of need analysis systems should remind you of the basic calculation we
introduced in Module 7:

Cost of Attendance - Expected Family Contribution = Financial Need
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In Module 7, we examined the first half of this equation—calculating educational costs. Now
we focus on the second half of the problem—calculating the expected family contribution.

An expected family contribution, or EFC, is the end product of both need analysis methods.
The EFC is a measurement of the amount a family can be expected to contribute toward the cost
of attendance at any institution, based on the family's income and assets. Understanding the
two need analysis formulas--along with the history of their development and underlying
economic principles—is an essential step in understanding the basic concepts of financial aid.

PRE-TEST

1. For independent students, the Pell Grant formula generally uses base-year income data,
while the Congress.onal Methodology uses income data projected for the academic year.
True or False?

2 Dependency status refers to: (circle the correct answer)
a. whether the student has dependents of his or her own
b the student's dependence upon financial assistance to attend a given institution
¢ the student's relationship to a parent--residence with a parent, tax exemption status,
and receipt of financial assistance from the parent

Students with family adjusted gross incomes of more than $25,000 in the base year
preceding the award year are ineligible to borrow under the Stafford Loan program. True
or False?

©

4. Circumstances not considered in the Peil Gra:ic and Congressional Methodology need
analysis formulas are: (circle any that apply)

an institutional scholarship already awarded to the student
consumer debts of the family
medical expenses of the family

home equity
deductions on an income tax return

o a0 o

5. Complete this subtraction problem: Cost of Attendance - Expected Family Contribution = ?

cost of education

net cost of attend~nce
available incom..
financial need

oo

6. Dependency status will determine whose financial information (parents’ and student’s or
student's) and which formula (dependent or independent model) will be used by the
central processor to determine an expected family contribution. True or False?

1<
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7. If a student is eligible for a Pell Grant: (circle all that apply)

a. eligibility for other aid is unknown until further n ed has been determined

b the student will always be eligible for a Stafford Loan

¢ the student will always be eligible for a Stafford Loan; beyond that, we cannot say
what the student will be eligible for until further need is determined

d. the student will always be eligible for campus-based aid

8. Multiple data entry refers to: (circle all that apply)

a. multiple submissions of an application form resulting from the need to correct cata

b data collection for both the Pell Grant processor and a certified need analysis
processor on a single financial aid form

C  submission of data for two student applicants (members of the same family) on the
same application form

9. Aid administrators may use either the Pell Grant SAI or the Congressional Methodology
FC when determining a student's eligibility for a Stafford Loan, because the two formulas
are interchangeable for this purpose. True or False?

10. Need analysis for awarding Title IV funds is based on the principle that:

a. the institution bears the primary responsibility for paying for the cost of attendance
of any student admitted to its program

b the federal government bears the primary responsibility for paying for the cost of
attendance of an eligible student admitted to an institution of higher education

C  parents and students bear the primary responsibility for paying for the cost of
attendance at an institution

11. The term base year refers to: (circle the correct answer)

a. the calendar year preceding the academic year (1987 for the 1988-89 academic year)

b the current academ’ year, or current period of attendance if this will be less than a
complete academic year

¢ the calendar year which is 2 years before the student's enrollment (1986 for the
1988-89 academic year)

12. The term need analysis: (circle the correct answer)

a. refers to one of the methods specified by law for determining student need for Title IV
assistance
b refers to an overall determination of need for financial assistance
¢  refers to a mathematical formula used to determine an expected family contribution |
(EFC) |
d may refer to any of the above

13. The Pell Grant SAI and the Congressional Methodology FC are both expected family
contribution figures. True or False?
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ANSWERS

1. False. (83.7)*

2 c (85

3. False. (83.7,86.1)

4 a.andb. (8.6.1and86.2)
5 d. &1

6. True. (8.5)

7. a. (8.37,84)

8 b. (84)

9. False. (8.6.1)

10. ¢ (82

11. a. (8.2)

12. d. (8.1,84)

13. True. (8.6.1,8.6.2)

*For quick access to information on this question, see this section.

Questions: 13 Your Score: Percentage:

Eight-viii 8/20/88
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[‘ NEED ANALYSIS ]'

8.1 DEFINITION OF NEED ANALYSIS

An important first step in discussing need analysis is to
point out the different uses of the term that you may
encounter. It is also important to identify the formulas
that fall under the general heading of need analysis
systems.

In its broadest sense, need analysis simply means
estimating the amount of student aid a student will
require to attend a particular postsecondary institution.
The overall determination of financial need through the
use of our formula:

| COA - EFC = NEED]

is a generally recognized use of the term need analysis.

Need Analysis: Another, narrower use of the term need
analysis is a description of the mathematical calculation
used to derive the expected family contribution.

COA -[EFC]= NEED

This measurement of a family's ability to contribute
toward educational costs becomes part of the equation
that establishes the financial need figure. Gur discussion
will be devoted to this narrower usage of the term need
analysis.

8.2 PRINCIPLES OF NEED ANALYSIS

The principles of need analysis include the underlying
principles of federal siudent financial aid that we
discussed in Module 2, and some additional ones based on
economic factors.

Principle #1--To the extent that they are able, parents
and students have the primary responsibility to pay for
postsecondary education.

8/20/88

COA = Cost of Attendance

EFC = Expected Family Contribution

In this medule, the term need
analysis will ganerally mean the
measurement of a family's ability to
contribute toward educational costs.

For more information on the history,
goals, and major provisions of the

Title IV programs, refer 1o Module 2,
Federal Student Financial Aid: History
and Current Sources.
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A primary purpose of the financial aid application form
is to collect financial data needed to assess the family's
financial strength.

< For an independent student, the form collects
information on the student's (and spouse's) income
and assets only. Parent income and asset
information is generally not required for
independent students.

< For the dependent student, income and asset
information is collected from the parents, the
student, and the student's spouse, if married. Itis
assumed that all these family members should
contribute to college costs.

Principle #2--A family’s financial strength is most
accurately reflected in its annual income and assets;
financial information must be collected and evaluated in
a consistent and equitable manner. The results should be
the same for families in similar situations.

Principle #3—Only the current financial situation of the
family is considered.

The best predictor of a family's financial situation during
the period of study has proven to be data from the most
recent calendar year. This is referred to as base-year
income information. Since it is actual income, it is not
subject to the error that may cccur when families estimate
their annual income.

Estimated parental and student income information for
the next calendar year (expected year income)is collected
only for those students, parents of dependent students, and
students' spouses who qualify for special treatment. Some
students and/or their parents may be eligible for the
Dislocated Worker variants of the need analysis
formulas. Other families may have extraordinary
circumstances that must be taken into consideration.

Principle #4--Income and asset information used to
estimate the family’s ability to contribute should be
verifiable.

Most applicants provide taxable income information from
the most recent calendar year--the base-year income.

16
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This information is verifiable through tax returns filed
with the Internal Revenue Service. if the family had
untaxed income and benefits (such as Social Security
benefits or Railroad Retirement benefits), the amount
received during the preceding 12 months can be verified
through the sponsoring agency. Similarly, asset
information should be from sources that can be verified by
the aid administrator, if necessary.

Principle #5-—-Any method of need analysis should take
into account the characteristics of the household.

Information is collected on household size, marital status,
and the number of household members to be enrolled at
least half-time in postsecondary education. The need
analysis formulas take this information into considera-
tion in calculating the expected family contribution.

Principle #6- A need analysis method should evaluate a
family’s ability to pay for postsecondary education after
making realistic allowances for living expenses, other
discretionary expenses, and protection of family resources
for future expenses, such as retirement.

Principle #7--A need analysis method should be sensitive
to special circumstarices which affect the family’s ability
to contribute.

These principles are elements of the need analysis
formulas we will examine. Allowances against income
and assets recognize other expénses that reduce a family's
ability to contribute to the cost of education. Changes in
any of the major elements (for example, income and
assets) of the formula due to changed family
circumstances (for example, unusually large medical
expenses, loss of employment, or death of 2 wage earner)
may also affect the expected family contribution.

8.3 HISTORY OF NEED ANALYSIS

The concept of awarding student aid on the basis of finan-
cial need actually predates the development of the major
federal aid programs we work with today. Need has
always been a concept underlying most scholarship assis-
tance. The definition of financial need was established,

8/20/88 1%

"Allowances" = "offsets"
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however, by individual institutions on a case-by-case
basis and was generally applied only to tuition costs.

The value of a more systematic method for determining
financial need became apparent with the significant
increase in the number of people enrolling in higher
education after World War I

8.3.1 Development of a Systematic Approach

A small group of colleges developed a consensus that
financial need should be determined through a
systematic, comparative measurement of family size,
income, and assets in relation to educational costs. This
consensus led to the founding of the College Board's
College Scholarship Service (CSS). During the 1954-55
academic year, CSS began a centralized system of
distributing forms for the collection of family financial
information.

83.2 A Network of Service Agencies

The growth in available federal student aid dollars in

the late 1950s hastened the development of a centralized In the past, different service agencies

. might use different systems and
system for evaluating need. By the early 1960s, the formulas for need analysis. Today, the
nationwide system that exists today was in place. Other law provides for only two methods of
service agencies and need analysis systems, such as the need analysis for federal student
American College Testing Program (ACT) and the financial aid: .
Graduate and Professional School Financial Aid Service : ‘(’;_"C’S:}”gz}; g:lﬁ;"ggli':é’tﬁgh;g;;’gram
(GAPSFA.S)’ proYlded similar e:valuatxon and formula, for use in the Pell Grant
computation services. The growing number of state program
scholarship and grant programs either developed their « the Congressional Methodology (CM)
own forms and need analysis formulas or used existing for the campus-based, Statford Loan,
service agencies. and SLS programs

8.3.3 Development of the Uniform Methodology

By the 1970s, there was concern over variations in the
need analysis formulas which resulted in unequal
treatment of families' financial resources. The need for a
national standard of "ability to pay" was recognized. A
National Task Force on Student Financial Aid Problems
was formed to develop: (1) acommon need analysis
formula to calculate an expected family contribution, and
(2) a common form to collect family financial data.

The participating organizations examined all of the
existing systems. In 1975, one "uniform methodology" of
need analysis was introduced. The service agencies used

1y
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this Uniform Methodology (U.M.) to calculate an
expected family contribution (EFC); and institutions used
the expected family contribution to determine financial
need and award federal campus-based and institutional
need-based funds to students.

8.3.4 The Introduction of the Pell Grant Formula

The Pell Grant (formerly BEOG) program, which began in
1972, introduced several new concepts to rinancial aid.
The program used a separate method of need analysis.
The Pell Grant need analysis formula was designed to
ensure consistent treatment of family financial circum-
stances for all applicants for this new program. The
formula treated similar family circumstances in the same
way, resulting in the same expected family contribution.

At that time, financial aid administrators were not
allowed to make documented adjustments to a student's
need analysis for the Pell Grant program as they could in
the Uniform Methodology process. Instead, a separate
application was developed for reporting changed family
circumstances, with the ED central processor performing
the recalculation. The Family Contribution Schedules
published as part of the Pell Grant formula also resulted
in different family contributions, in some cases, than
under the UM. formula. This was because of the Pell
Grant formula's more limited allowances, or offsets,
against family income and assets.

8.3.5 MDE Processors

By the mid-1970s, students were in many cases required to
complete several different forms to apply for various
student aid programs--one form for the Pell Grant,
another for campus-based aid, and, in some states, a third
form for state grants and scholarships. This situation led
to an agreement in 1977 between service agencies and the
U.S. Office of Education to accept data collected on
Uniform Methodology need analysis forms for use in Pell
Grant need analysis. The service agency forms were
redesigned to collect all the family information needed to
calculate eligibility for the Pell Grant program as well as
the data needed to calculate an expected family
contribution based upon the Uniform Methodology. These
processors became known as Multiple Data Entry (MDE)
processors.

1y

The Pell Grant program was known as
the Basic Educational Opportunity
Grant (BEOG) program until passage of
the Higher Education Amendments of
1980.
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To simplify the application proces; further, several state
agencies began to collect data for state grants and
scholarships by using one of the existing need analysis
service documents.

8.3.6 The GSL Needs Test

The Omnibus Budget Reconciliation Act of 1981 created a
change in the need analysis situation for aid administra-
tors. This legislation required Guaranteed Student Loan
applicants with adjusted gross family incomes of more
than $3(,000 to show financial need for federally
subsidized student loan funds.

A GSL Needs Test was developed for applicants with
family incomes between $30,001 and $75,000. GSL Family
Contribution Schedules published annually in the

Federal Register allowed the financial aid administrator
to quickly calculate the family's EFC, so that these
applicants' need for GSL loans could be determined
without requiring them to complete a service agency's
financial aid application. The GSL Needs Test is no
longer in use.

8.3.7 Recent Changes, Including
the Higher Education Amendments of 1986

The methods of need analysis have undergone some major
changes with the passage of the Higher Education
Amendments of 1986, as amended.

< All recipients of a Stafford Loan, regardless of
family income, must now demonstrate financial
need. A need analysis computation based on the
Congressional Methodology must now be used to
determine a student’s EFC for the Stafford Loan
program.

< The law specifies details of two need analysis
methods:

* the Family Contribution Schedule (FCS),
generally called the Pell Grant formula, for use
in the Pell Grant program

¢ the Congressional Methodology (CM), for use in
the campus-based, Stafford Loan, and SLS

programs

Both methods use base-year income data ir: the
computation of the EFC.

Eight-6

The former Guaranteed Student Loan
(GSL) program is now called the Stafford
Loan program.

All applicants for an SLS loan must have
their eligibility for a Pell Grant and a
Stafford Loan determined before an SLS
application may be certified.

Pub. L. 100-369.
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< There are two variants of the Pell Grant and
Congressional Methodology formulas:

¢ the Regular formulas, including sub-variants for:
--the Dislocated Worker, and
~the Displaced Homemaker

* the Simplified Needs Test, an option for a
student whose family has a total adjusted gross
income of $15,000 or less and who:

--either filed an IRS 1040A or 1040EZ
--or did not and will not file a tax return

< The "Special Condition Application," formerly
used to obtain a new EFC when certain family
financial circumstances changed, is no longer in use.
Instead, to allow for special circumstances, the aid
administrator now has the authority to adjust the
data elements, methodology, or product (end result)
of the need analysis. Such adjustments must be
directly related to the individual student's special
circumstances and must be well documented in the
student'’s file.

8.4 CURRENT NEED ANALYSIS PROCEDURES

Today, there are only two need analysis methods, with
two basic formulas:

< the Pell Grant formula, which produces an expected
family contribution called the Student Aid Index, or
SAl used in determining the amount of the Pell
Grant

< the Congressional Methodology formula, which
produces an FC, or (expected) family contribution,
used for awarding in the campus-based, Stafford
Loan, and SLS programs

There are two alternative application procedures for a
student to obtain both an official FC and an official SAI

< by submitting the Application for Federal Student
Aid (AFSA) to the ED central processor; or

< by submitting an MDE application to an MDE
processor.

21

Estimated and Official EFCs
(SAls and FCs)

If a student supplies incomplete data:

+ the ED central processor will not
calculate an EFC

» some processors (ACT, CSS, PHEAA)
may calculate an estimated EFC (SA/
and FC)

Estimated EFCs may be used only to
estimate students’ aid packages--
disbursements cannot be made based
on estimated EFCs.

The student can convert estimated
EFCs (SAls and FCs) to official EFCs by
supplying complete or corrected data to
the central processor using Part 2 of the
SAR.
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If only an FC is needed, an official FC may be determined
by any neec analysis system (NAS) certified by ED for
the award year.

The Application for Federal Student Aid (AFSA)
and the EC Central Processor

The student completes the AFSA and mails it to the
Federal Student Aid Application Processing Center (the
ED central processor). The ED precessor calculates an
expected family contribution, the SAI, which is used to
determine the amount of the Pell Grant. The ED central
processor also calculates an FC based on the Congressional
Methodology formula. This can be used in determining
need for the campus-based, Stafford Loan, and SLS
programs. The official FC and SAI calculatea by the ED
central processor will be identical with the FC and SAI
calculated by an MDE processor using the same data.

MDE Applications and Proce.zirs

Four need analysis processors are under comvact with the
Department of Education as multiple data entry (MDE)
processors:

< Anmerican College Testing Prograin (ACT)

< College Scholarship Service (CSS)

< Illinois State Scholarship Commission (ISSC)
&

Pennsylvania Higher Education Assistance Agency
(PHEAA)

The MDE system allows a student to use any of the four
MDE processors' need analysis forms to apply at the same
time for the Pell, campus-based, Stafford Loan, and SLS

programs.

An institution generally specifies which need analysis
document students should use to apply for the federal
programs and for financial aid from the institution. In
many states, the same application form is used to apply
for state grant and scholarship programs. Students using
an MDE processor's need analysis form to apply for the
federal aid programs must sign the authorization
statement on the form to enabie the MDE processor to
transfer data needed to determine Pell Grant eligibility
to the ED central processor.

Eight-8
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AFSA forms are sent to postsecondary
institutions and secondary schools
before application processing begins
each year. ED mails a request form to
participating postsecondary and secon-
dary institutions for their use in ordering
their initial supply of applications. Need
analysis service agencies shig their
application forms to postsecondary
institutions that have previously used
their services. Secondary schools are
also provided with supplies of service
agencies' forms.

Although MDE processors can producs
official SAls, only the first Pell disburse-
ment can be based on an MDE official
SAl. For subsequent disbursements,
you must have the SAR with the official
SAl.

- MDE application forms require a
processing fee. The AFSA application
form is processed by the ED central
processor at no charge. Institutions
and students have the choice of using
the AFSA or another need analysis
service agency application.

+ Processing applications for financial
aid begins in the January preceding
the awa-d year and continues
throughout the award year. The Pell
Grant program application deadline is
published each year. Forthe 1988-89
award year, the deadline for receipt of
Pel!l Grant applications is May 1,
1989.
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The central processor mails a report of Pell‘Grant
eligibility, called the Student Aid Report (SAR),
directly to the student. The student must submit the SAR
to the institution’s financial aid office in order to receive
a Pell Grant.

A student may also receive a need analysis report
containing an SAI and FC from an MDE or NAS processor.
This report should also be submitted to the financial aid
office.

Certified Need Analysis Systems

Only the applicant's FC is needed for campus-based,
Stafford Loar., and SLS awarding. Official FCs may be
determined by any need analysis system (NAS) certified
by ED for the award year. Need analysis servicers
(service agencies) whose systems have been certified for
1988-89 were listed in the Federal Register in May 1988.
Note that it is the need analysis system rather than the
servicer that ED certifies.

There are four levels of NAS certification:

¢ Level 1—calculates the FC when the student
provides complete application data (no edit
checks)

< Level 2—calculates the FC and selects students for
verificaticn

< Level 3-—calculates the FC and edits for incomplete
or inconsistent data

< Level 4-alculates the FC, edits for incomplete or
inconsistent data, and selects students for
verification

8.4.1 Application Processing and Application Forms

The basic processing steps for aid applications submitted
through the ED central processor and MDE processors are
compared in the diagram on the next page. The following
six pages then show side one and side two of the most
widely used financial aid application forms:

< ED's Application for Federal Student Aid (AFSA)

< ACT's Family Financial Statement (FFS)
<% CSS's Financial Aid Form (FAF)

8/20/88

Institutions may also receive need anal-
ysis data from processors on computer
media, as with the electronic SAR.
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COMPARISON OF APKLICATION PROCESSING BY
THE ED CENTRAL PROCESSOR AND MDE PROCESSORS

( ED CENTRAL PROC&SOQ ( MDE PROCESSOR )

DELIVERS DELIVERS
4 SAR 6 SAR
MALS MALLS MAILS MAILS p
SAR 1 APPLI- SAR 1 APPLI- ‘el INSTI-
3 CATION 5 CATION S A |TUTION
Ml ~&
INSTITUTION
2> ”
[L_Ji 3 — SEnDs
g2t e REPORT
ENT L
PROCESSOR MDE PROCESSOR
3b SENDS DATA
1. Student compietes and mails the appiication form
to the ED central processor.
2. Central processor calculates FC and SAI. 4
3. SAR mailed to the student. CENTRAL
4. SAR submitted to the institution by the student. PROCESSOR

Student completes and mails the application form
to the MDE processor.

MDE processor calculates EFC and SAl

MDE processor sends need analysis report to
institution(s) designated by the student.

3b. MDE processor sends data to the ED central
processor.

Central processor calculates FC and SAl.

SAR mailed to the student.

SAR submitted t¢ the institution by the student.

g~
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T FORM APPRGVED
OMB NG 18400110

Application for Federal Student Gid e

U'S Depanment of Educaton
Stuoent Financiat
School Year 1988-89 el

WARNING: If you purposely give taise or misieading Intormation on this form,
you may get a $10,000 fine, s prison sentence, or both.

 —

“You™ snd “your” on this form slways mean the student who wants aid

Step 1: Student Status

Copy in this step your anawers from worksheet #1 on page 3 of the instructions.
Unmarried Undergraduate Students

Yes No
1:1. A Ware you bom before Janusry 1, 19657 Cc -’103. Ond your parerits claim vou &s 8nmcome tax gxemption Yos  No
B. Areyou sveteranoftheU S Armed Forces? o 0 --.In19862 T O
C. Areyouswardofthecourtor srebothyourparents desd? o O -..ini9877 T T
O. Doyou heveiegal dependents other than 8 spouse? 0 O Hf you answered “Yes" to either part of question 1:3 go 10 Suep 2
and fill out the red and the white sreas on the rest of the form (Skp
:you m‘:.wtrod “Yes" 10 sy part of question 1-1, go to Step 2 end Questions 1-4, 1-5 end 1-6 )
It out gray and the white aress on the rest of the form (Skip o™ .
questons 1:2 1-3, 14, 1-5, and 16 ) :l-zou answered “No” to both parts of question 1.3, answer question
1t you snswered “No™ to every part of queston 1-1, and you are
8 Unmamed now (single. dvoroed, separated. or widowsd) snd wil 1-4. Dxd you recerve Feders! student a0 i 1967-88”
be an undergradusts stucent in 1988-89, snswer queston 1.3 (Skip T Yes (Go on 1o question 1.5 )
qQuestinn 1.2) T No (Go on to queston 1-6, skup question 1-5)
8 Mamned now or will be 8 grad 1 'al student tn 198889,

answer question 1:2 (Skip questions 1-3. 14, 1.5, and 16 ) 1-5. Oxd you hava total resources of $4 000 or more, ot

including parents support? Yes No
...In 19857 z 2
...in1986? T T
Hf you answeted “No™ 10 efther part of question 1-5 go 1o Step 2 and
fiti out the red and the white sress on the rest of the form
Ml_rﬂOd or Graduste/Prcieasionsl Students H you answered “Yes"™ 1o both parts of question 1.5 90 10 Step 2 ang
Yes No  flil out the gray and the white sreas on the rast of the form
1-2. will rents claim you a3 #N McoMe tax exemption =}
.,,wy::;u you 4 € 0 1-6. Dt you have total rasources of $4.000 of more. not
nts’ support?
H you a: “No" 10 queston 1-2, go 1o Stap 2 end fil out the Including Parants’ sy nisesr W
gray and the white aress on the rest of the form . In19877 = =
Hyou answeied “Yes™ 1o question 1.2, go to Step 2 and il out the " “No”
you 8nswered “No™ 10 efther part o! question 1-6, go 10 Step 2 anc
fod and the wr:tte sreas on the rest of the lorm flll out the red end the white sress on the rest of the form

1t you answered “Yes” to both parts of qusston 1-6 go 10 Step 2 ang
fill out the gray and the white sress on the rest of the form

Step 2: Yourself

2-1. Your name (NN NN -
Last First M

2:2. You! permanent mailing addross

g::-lwmbeumwmrz-oamss L Lt e b d bbb b by

Page 4 for State aboraviation } Number and Street (Incluge Apt No }
N N Y O e NS O e B B B I

2:3. Your ttie (optional) Cay State Zip Code

0w 2-7. Aoy e US citizen? 2.9, v;ra.éx 9:: E';"" you bae in colisge n

1968- {Check only one bo.
O Miss, Ms ot Mrs O Yos.tamsUS czen . ¥ x)
1 ar uncergraduate

2-4. Your State of legs! residence G No. but 1 am an algibie noncrzen ye 1gradu

iJ (See mstructons ) D 2nd year uncergraduate

State T No. nefther of the above C other undergrasuate
25, Your socu! securtty number (See instrucbons ) C graduate

(o O Y B 2-8. Are ;0u mamed? (Check only one box )

1 am ot mamed (| le, 10. Defore s Y9gas " Bachelors cegree
246, Your date of bith O tam: i At ore July
- - = Yes =~ No
- -4 O 1 am marned

Month  Day Year
2 1 am separaied from my spouse

€D FORM 235
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3-1. Wrat s your parents current martal status?

-

UNMNAMEd (3INgle VOroed Lr wisowed)

Mame

~

separated

32 whatis your parents Stals of lege! residence”?

Ll

State

Step 3: Your parents’ househoid information

3-3. Number of igmily members in 198889 . _
(Wrte in the tolal numder Of teODie that yout parents wil $UDOON 1IN
1988-89 Always inClude youil 8nd your parents Include yout pasents
Other chidran and Othe" PEOPIe Only  they mee! the CeNintion in the
astructions )

. Number of college students i 1988.89

(Of the number i 3-:3 wrtte in the nuMBer o’ faMdy MBMBers who will be
n college 81 least halt-ime InCiude yourse!t )

&-1. Number of tamury members in 1983-89
Lt

&-2. Number of coliege students in 1988-89
-

Step 4: Your (& your spouse's) household information

(Writa i the tota! number of peopie that you wit suppor: i 1988-89
Awsys incude yourse!! and yOur 3pouse InCiude your chukiran gnc ather
peODie only if they meet the debnbon i the instructons

(Of the number i 4:1 witte 1n the number Of family MEMEAS who witi T3
in college 8t least hat-ome inciude yourse! )

-

— compieted 1987 IRS Form 1040E2 or 1040A

Z completed 1047 IP.S Form 1040

esgtimated 1987 IRS Form 1040

i)

A tax ratur wall not De tied

5-2. 1987 1018 numbar of sxemptions (Form 1040-

Wne 6a 1030A-kne S6 or 1040E2)

1987 income trom IRS Fo-m 1040-line 30
10404-ine 12 O 1040E2-une 3 or see
nstructions

53

. 1987 income 1ax paxd (Form 1040-ine 47
2040A-bne 20 Of 1040E2-1:n0 9}

5-S.

1987 namized deductions (Form 1040 Schedule
A ine 26 or write *0° A DeduCtOns were not
rengec)

5-6. 1987 income esrnec trom work Father
$-7. 1987income eamed trom work Mother
5-8. 1987 untaxed income ang penetits

5-8A. Socstisecutrybenetts

A 10 Famies with Dapencent
Chiaren (AFDC or ADC)

Chiks Suppon recerved for gl chugren

. Othar Lntaxed income anc benelrs from
worh3hest #3

PARENTS
(Check onty one box )

51mai0d 1987 IRS Form 1040EZ of 1040A

Step 5: 1987 income, deductions, earnings, and benefits

5-1. The foliowing 1987 U'S income tax figures '8 trom & (sn)

Everyone must till out ths studant
(& spouss) column betow

STUDENT (& SPOUSE)
(Chech Oniy one DOx |

(Go 0 5-2) = compietec 1987 IRS Form “MOEZ 0 10404 1Go'0 § 2
(Go 10 5-2) . completsc 1987 IRS Form 1040 Getwws2
(Goto 5-2) L esumate 1987 RS Form 1C20E2 07 104CA (Geic 62
(Go 10 5:2) I estimarec 1987 IRSForm 1040 G 52
(SWpto 56 ) L Atexreturn witl not be fiieo Snoic b6

52

53 ¢ <

54 S U

s 00 §§ S __ __.___%
$ 4 Staer 56 S __ o
H co Spouse 57, ¢ e OC
H 00 5-8A § I
H 1o 5-88
H 00 5-8C
Other urtanes income 800
$ . 00 Deneis ' tomwornsnee' o5 5.8D S ®
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- . M
Financial Aid Form=school Year 1988-89

WOrning® 1t yOu Ute thrs 10100 1O €318DIBN #1giil Ty 107 18CE-8" SIUTEN® & C ANC Ou PurDOSE y Give m
fatse Or misteed Ny inTorMation you May be subjec’ 1o 8 $1C 00C hne @ 230N sentence ot DOT™

Section A—=Student’s identification information

5. swdent's homa telephons
1. Student's I - 1 ' 1 1 1 1 L1 b 1 d 1 L ] L 1 H i U N 1 H 1 ] IL_] I I ] | 1
fame Last First Mt g Lg o | I
2 | Area Code Number
+ Student's l b WS WS T TR WS S T U U W VT NS S U VA S ST G S SIS SR SUN SN B ] s .
permanent Numper stres! and spartment numbe, s Stdent's tita
malling address (oprionaty 1 D Mr 2 D Miss Ms or Mrs
{M&it wili be sant to this l l [ I 7
address See tront cover « & Student's state |
810 i 1 1 L 1 1 Lt L L 1 1 1 L L 1 1 1 L 1
for state abbreviation ) ch State 2ip Coce of legel residence [_x_.l
3. Sndent's soclal 4. Student's J 1 b Date student began | v |
security number l . ; Lo ) J date of birth (. LI_J l_x_] Wving In that state VI I
Month Oay Year Month Year

Section B——Student’s Othasr information

8. 2. The sudent is 1[Jaus czen 14. Student's axpected date of i \
(Check only one box) 3 [T an eigibie noncitizen (See nstructions ) completion of current college degree o certificate Montn it | vear l_;__j
3 D noneé ¢t the above (See instructions )
15. Wili the student hava & first bachelor's degree by July 1, 19682 ves D 1 No D 2
b M the student is an aligible
noncitizan, giva his or her i | 16. ¢ Heethe student
Alion Reg N | S S S S T S S attended any coliege or school beyond high school? ves (11 no[J2
9. The siudent s 1 D unmarned (single divorced of widowed) b ¥ yes, iist ali colleges or schoola. Including city and state. that the student has sttanded.
{Check only ona box ) 2 D marred up 1o and Including the present. ¥ you nesd mora space, continue In Section P
ANendec | Pariog of attendance
3 D separated ol least From To css
1 o. Student's high echool code number Name ity 4nd state of college hatt ime?  (mo iy~ | imo yry | Code Number
(it you are now 1n high school give your LJ_.L_._L_'._.I Yes No
high 3chool 6-d1g t code number } O O N .
Yes o
11. s 's axp 0 0
status during the 196089 achootysar | [ Fulltime — S
{Check only one box ) 2 [0 At1east natt.time but tess .} ,
than fuli-time 1 x
3 [J Lessthan hait ume 17. & Student's driver's
license l I
12. Swdent's axpected year In college during 196389 number T S S S S S G S S S S ! :
{Check only one box )
1[0 st 5 [ 5th or more undergraguate , ]
2 D 2ng 6 D first year graduate or protessiona) b State thet the above nte drivar's license oer Siate
303 {beyond a bachelor s degree} See instructions bafore answering 18 and 19
a0am 7 [J continuing graduste or pretessionar 18. 12 the student or the student's spouss & dislocsted workar? ves [J1 no[J2
13. Student's course of study code (See instructions ) 19, is the student or v, sadent’s spouse a dispiaced homemaker? Yes D 1 N D 2
Section C—Student’s 1987 | & Exp Section D—Student's Assets
N you are married, include your spouse’s Iniormation In Sectione C and D

30. cash, savings,

1 D from a compieted tRS Form 1040E2 or 1040A GO to 21 and 4 s 00
2 D from & compisted IRS Form 1040 Go to 21

3 D estimated Wi file IRS Form 1040E2Z of 1040A Go to 21

20. The foliowing 1987 U'S income tax
retumn figures are (Check only one box )

Q1. Home (Rentars write in 0 )

4 [ esumatea Wil i 1RS Form 1046 Go to 21 What is it worth now? Whst is owed on It?
5[] a tax roturn wilt not ba fiied Skip to 25 s 00 s 00
21, 1987 totsl number of exemptions (1RS Form 1040 = line 6e
1040A —line Se or 1040EZ — see .rairuciions) 21 32. Othar real estate and Irvestments
2
&1 22. 1987 income rom IRS Form 5040~ inve 30, 16404 —line 12, or What 18 it worth now? What ls owed on ?
e 1040EZ ~=iine 3 (Use the worksheet in the instructions ) 2$ 00 S 00 s 00
] — ——
T| 23. 1967 U income tex paid (IRS Form 1040-=line 47 1040A— hine 20
i or 1040EZ —line 9) n$ 00 | 33. Business and tarm
24. 1987 hemized deductions (IRS Form 1040 Scheduis A—line 26 What e it worth now? Whst is owed on It?
Write In "0 1 deductions were not temized ) 249 00 $ 00 $ 00
25, 1987 income eamed rom work by student (Sse instructions ) % 3 00 34
« Does any
28, 1967 income earned from work by spouse (See instructions ) 2 $ 00 part of 33 inciude a lsrm? ves (] no[J2
27. 1987 untared tncome and benefits -
& Socis] securtty benefits a7 $ 00 | Section E—~Student's Expected
$ 00 Veterans Benefits
b Ald 1o Families with Dependent Childean (AFDC or ADC b
July 1, 1988—June 30, 1989 |
. Chiid support received for all chikdren c$ 00 ‘
€ Other untaxed 1987 Income and beneftis from workshest in Instructions a8 00 | 35- Sudents vaterans 01 81 and Depencerts |
{Exptain 1n Section P) 1
Amount Number }
28. 1987 medical snd dentat expenses not paid by tneurance z$ 00 per month $ 00 of months l_x._j |
29. 1987 elementary, junior high, snd high schoo! ittion for dependent children ‘
& Amount pald (Don't include any tustion paid for the student ) M $ 00 36. sudent’s vaterane vA Contributory Benetita (VEAP) \
Amount Number ‘
b For how many dependent children? ‘“on t inciude the student ) b L_J permontn $ 00 of months l—*——j
Page 1

The Financial Aid Form 1s repnnted with permission of the College Board
Copynght © 1987 by College Entrance Examination Board, New York Al nghts reserved.
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Write In l |
shudent s lsst name FEEINS WA G S N SN N U S T Y ST SH N1

Section F==Student's (& Spouse's) Expected income & Benefits (Dont inciude stdent nsncia a.c o1 any of tne banatits Given in Section € |

Calendar Year 1968 Summer 1908 Schod! Year 1980-8%
37, 1988 incoe » A1, mcome sarned trom
somnedt . work by siudent s 00 work by student 3moains $ 00 o9monhs § 00
38. 1988 income &2, wcome esrned from
eerned from work by spouse S .00 work by spouse 3months $ 00 omonms $ 00
39, 1983 cther tazable income $ .00 43, Otertaxable income 3 month: § 00 9monms § 00
40. 1988 untazed income and benefis S 00 44, Untazed Income and
benetits 3months $ 00 omonms $ 00
Section G—Student's Status
45, s Wes he student born belore Jenuary 1. 19852 vee [J1 no 02 ® Hyou snswered Yes 10 4Sa or 45b Or 43¢ or 450 g 10 Section H and fll in the
(Ses answerto &) GRAY sngthe WHITE ereas on the restof the torm Some colleges may 1so esk
S s the sludent 8 veteran of the US Armed Forces? Y“D‘ No[:]2 you 10 compliete the GREEN 9vreas Con't snswe: 48 47 48 &9 or S0
C. Is the student & 8 it you enswerec No 10 all of 458 43 45¢ ¢nc 450 and you ece
ward of the ccurt or are both parents desd? Yeos [:] 1 No [:] 2 —unmarned now and wiit be an undergrecusts student in 1985-39 o to 48 end
¢ D he sont follow the directions given Dont answer 50
Aave logal depandents olher than s spouse? Yes [:] 1 No [:] 2 —marnsd now of witl be a 9ra Custe/prolessions! student in 198889 9o 35 50 Dont

Selore geing 0N, resd and follow the instructiens st the right.

snswer 48 47 48 or 43

Unmarried (Single, Divorced, Wid d, or Sep d) Undergraduate Student Married Students or Graduata/Protessions! Student:
46, Wes the st Claimed by patents ss an income ez exemplion n1ee?r ves[J1 8o [J2
n1er? ves[J1 no[J2
Hyou snswered “Yos 10 sny yesr in €€ goto Saction Handhllinthe GREEN sndthe WHITE sreas oninerest 80
ey o Wil the student be clalmed
of the form Skip 47 48 and 48 Hf you answered "No' to beth ysars in 48 Go 10 47 by per o8 on |
tax sxemption in 19887 ves [J1 no[J2

ves [J1 Goross
No[J2 Gowas Supas

A7 . Did the student receive federal student aid during the 198738 scheol ye-r?

48. Wers he shudent's

olel resources $4.000 or more, not including perenis’ suppent .« In 19857 le No[:]2
omisee? ves[J1 no[J2
Hyou enswered Yes 1048 for beth ysers go to SectionHand il inthe GRAY sndthe WHITE asreasonthe rest
of the form Some colleges may 8isC 83k you 10 COMpiete the GREEN sreas
Hyou answered No to any yserin88 goto Section Hend hill inthe GREEN sndthe WHITE eress onthe res!
of the form

49, Wore the shstent’s

fotal resources $4,.900 or more. not including parenis’ support .. In1908? m[:]l No[:]2
mi ves[J1 mo[J2
Hyou snswered Yes to 48 1for bolh years go to SechionHand hilinthe GRAY endthe WHITE areas onthe rest
of the form Some colleges may 8150 83K you 10 COMPISte the GREEN aress

Hye sanswered No 10 8ny year in 48 goto Section Hand hliinthe GREEN andthe WHITE gsrees on the rest
of the torm

i you enswered Yes 1050 Qo to Section H and fil in the
GREEN endthe WHITE arsason the restof theform

H you snswerec No 1020 Qo 10 Section H and hil in the

GRAY anc the WHITE are2s on the rest of the rorm
Some colleges may 8130 ; 8k yOU 10 complete tha GREEN
sreas

Section H~—Household Information

Parents

$1. Number of fomily members in 190699
Write in the total number of peopie that your parents will support
in 1968-80 Always include the student and the parents jaciude the
parents’ other children and other peopie only i they meet the
definition In the instructions You muet iist therr names and grve
information about them in §3 below

Number of colioge sludunis In 1908-39
Of the number in 81, write in the nurmber of tamily members who
will be in coltege 8t least hall-ime include the student who I1s

B4, Mumber of college students in 1906-89
Of the number In§3 write 1n the number of family members who will be
n coliege 8t least hai-hime Incluce yoursel!—the studen® who I1s
&pplyIng 1o 810« and others who will be 1n college 81 laast hati-tme

83, Mumber of femity members in 196339
Write .0 the total numbder of peop.e that you will Support «n 1988-89
Include yoursell end your 3pouse include your children and other
peopte onty it they meet the definihion in the mstructions You must Iist
their namas and give information about tham in 58 beiow

Student (and 9p )

(.

2= Student s brother or aister

4= Student s 300 or deughter

2pplyIng for aid
55, Famity Mombers Lieting Restion Will this person
Give information for all sh1p 1o attend college ot Name of the
tamily members inciuced Full name of f8mity membder Age student teast helf ime in school or college
n 81and 53 - R of  |(Use code | 198889 schoo! year? this person will antend
Student App person | betow ) Yos No 0 the 1983-89 schoo! year
The stuGent I8 aiready
histed on the first hine 2 1 D 2 D *
Listonly seven other T T T
amity members on 3 13 200
the lines to the right
Hthere &° * more N 0 20
than seven list s iJ 20
first those persont
who wit! be in cthiege [ 1 D b D
8t least hait-ume
List those over seven 7 0 =0
tn S8ction P and
check this box 4 ! D 2 D
Iy
Use cerrect ceds irerm below ¥ you 8re enawering the green and the white
1= Student s pa Mt 3=S 8 husd orwife S« Student s grancparent sre3z, 9O 10 page 3 and compiete the rest of

6= Other (Expisin 1n Secton P )

Page 2

he form ¥ you are snswering the gray end
he white sreds, go 10 page 4 Skip pege 3
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FAMILY FINANCIAL STATEMENT (FFS) 1986-89

1ICT

0
18. | seuents une
{oplional)

PEPPPOEPOCPIPPDPPROARRE®OR® COODDOLOE®ES

oMo o
ﬂ PP RRPRPOIPDDPPPPERPREODDPDE ® 5000 |povervescws®
m. DPPPPEEDPCAIDPPDROPE®PORIDDD® atnn [POCROEEE®®
CCPDRRRPIOCPIDPPIODRDOOODDOD 000 ([Poe®
m ”DG09000090@096900000@999@90 POPOOEDEO®
m OPPPPPPRPOCROPDPPPPRROIODDOD ° o Peeeceeee®
2 L OPOPRPPPOCPDPDIPDPRPODOPIO® © O [POEPPCOLPREED
aae m HU009000690@0009@00990999@0@ m . . [POPOCEcIEO®®
m m 2 CPPPPRPPPCEPDIPIPPPIOIPDOO® © O |POEPRREEED
2 m z | 000000 RPORDRDPRRPRPDOIOROOD < . |lPoeevesce®
m.uw N = e T e e L T e T Y Yo T It © O [POCERODE@®
.m.u m | [0 @@ codrrrerereroPRDG s POPRCEEPO®D
th & OPPRRPPPDPPOODIPPORDPDOODDO®E® DOPAOECOO®
s .m S e eeddoedtPPorRerooorsed
M - OPPPP@ T DPOORPPPODPIRIOOOPOOE DO rDeDODD P STEYSYOYE)
aig HD009000800@898600009@990@0@ PRORRPPPEP®® B SIS0
£d3 | [CoOoPoeeo@rordtrrrdRdeoroR000 DRORODD®OEDE -lceaead
23> A OCPPPERPPOOPRIVPDORDPODOPIEOR PPORPDD®DOPE® " O®ZET®,
mmmm m [ De®eeee@reeredPOrRRROORRREE® PROCPPIPEPE| | _[[croTD
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84.2 Important Factors in Need Analysis

One fundamental factor in need analysis is the student's
dependency status—whether the student qualifies as
dependent or independent under the law. This determines
whose income and assets will be taken into consideration
in calculating the family contribution.

A second consideration is which variant of the need
analysis formulas will be used in calculating the family
contribution. Among the regular Pell Grant and CM
formulas, there are variations which take into account
the special circumstances of displaced homemakers and
dislocated workers. There is also a simplified formula for
low-income families.

These two important factors are discussed in the next two
sections.

8.5 DEPENDENCY STATUS

The first step in any need analysis method is to determine
the student's dependency status. Dependency refers to
financial dependence upon parents, and independent
status is defined by law for purposes of federal Title IV
financial aid. Classifying a student as dependent or
independent allows you to determine whose financial
information will be included in the calculation of the
expected family contribution--the student's, or the
student's and parents'. (If the student is married, the
spouse's financial information will be included in both
rases.)

For the Title IV aid programs, an independent student is
one who has demonstrated self-sufficiency based on the

statutory definition of an independent student. The law
requires that a student meet at least oi¢ of the following
criteria to be considered an independent student:

1. an individual who is at least 24 years old by
December 31 of the award year for which aid is
sought; or

2 award of the court, or with both parents dead; or

3. aveteran of active duty in the U.S. Armed Forces; or

w
Lo
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4. an individual with legal dependents other than a
spouse (for example, dependent children or an
elderly dependent parent); or

5 agraduate or professional student who will not be
claimed as an income tax exemption by his or her
parents or guardian for the first calendar year of
the award year (for example, calendar year 1988 for
award year 1988-89); or

6. a married individual who will not be claimed as an
income tax exempticn by his or her parents or
guardian for the first calendar year of the award
year; or

7. asingle undergraduate student with no dependents
who was not claimed as a dependent by his or her
parents or guardian for the two calendar years
preceding the award year,* and who demonstrates
total self-sufficiency for those two years as
evidenced by an annual total income (taxed and
untaxed) of at least $4,000 in each of those years.

Students qualifying as independent students under points
5, 6, or 7 above must document that they satisfy the
requirements of that criterion before any Title IV funds
can be disbursed.

4 Dependency Override: Students may not be considered
as independent students under the criteria in points 5, 6,
and 7, even if they were considered independent during
the preceding award year, if they were claimed as income
tax exemptions by anyone other than their spouses for the
first calerdar year of that award year. In these cases,
the aid administrator must use the dependency override
procedure to change the student's status from independent
to dependent.

On the basis of unusual circumstances, the aid administra-
tor may also use the dependency override procedure to
change a student's status from dependent to independent.
The aid administrator must use professional judgment and
thoroughly document the circumstances upon which the
decision was made. Such dependency override decisions
must be made strictly on a case-by-case basis.

Many students approaching your office and the financial
aid application process for the first time consider them-
selves independent if they have reached a generally
recognized age of majority (18 or 21). Some make a

Eight-18
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*For s:-sdents who receive financial aid
for the first time in the 1988-89 award
year, the two preceding calendar years
would be 1986 and 1987.

Documentation: For examples of
documentation that the Department of
Education considers sufficient to
support indep-endent student status
under points 5, 6, and 7, refer to the
*Dear Colleague" letter GEN-87-6, of
February 1987.

Although not required by law_ you may
also want fo collect documentation
supporting independent student status
under points 1 through 4 (such as tax
returns, DD-214s, letters regarding legal
guardianship, and birth certificates), if
that documentation is readily available.

For further information on dependency
override procedures, see Appendix C.
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personal decision to provide for their own support once
they are in college. Still others who reside with parents
and pay room and board to them feel this alone supports
their claim to independence. It is important to remember
that none of these situations qualifies a student to apply
for federal financial aid as an independent student. You
should also be aware that some continuing applicants
who qualified as independent students under the previous
definition may be dependent students under the new
definition unless unusual circumstances can be documented
that would continue to qualify them as independent.

This will always be an important counseling area in
financial aid offices. Students must be counseled that
independence is not defined by age, social custom, or
personal decision. Independent status is clearly defined
by law for the federal student aid programs and is subject
to verification by the financial aid administrator.

8.5.1 Questions to Determine Dependency Status

Because of its fundamental importance, the determination
of dependency status is Step 1 on the AFSA and MDE need
analysis forms. On the 1988-89 AFSA, dependency status
is determined through the series of questions shown on the
next page. These questions define whether a student is
dependent or independent for purposes of Title IV aid.
They also determine the source of income and asset
information on the application and the method of
computation. As you will see: in the next section, the Pell
and CM formulas differ from each other in some ways in
their treatment of the income and assets of members of the
student's household.

Eight-19




Questions for Al Appiicants

« Were you born before January 1, 19657
« Are you a veleran of the U.S. Armed Forces?

I DETERMINING DEPENDENCY STATUS I

« Are you a ward of the court or are both of your
parents dead?
« Do you have legal dependents other than a spouse?

|

If the applicant answers “no" to all the above

An applicant who answers “yes" to any of these
questions is considered independent; no further
questions are asked.

questions, the next step depends on whether the
student is:

» unmarvied* andwill be an undergraduate

Unmarried® Applicant who wil be an Undergraduate

« Did your parents claim you as an income tax
exemption in 19867 in 19877

« married or will be a graduate/professional student—

Married Applicant, or Applicant who will be
a Graduate or Professional Student

« Will your parents claim you as an income tax
exemption in 19887

dependent, while a student who answers "no" is

A student who answers "yes" is considered to be
considered indepencent.

No Yes

l

if the applicant answers "no” to the above questions,
the next question is:

» Did you receive federal student aid in 1987-88?

I l

|

If the student answers "yes," having been claimed in
one or both of the years in question, the student is
considered to be dependent.

Yes No

i the student received financial aid in 1987-88, the
next question is:

» Did vou have total resources of $4,000 or more. not
including parents' support, in 19857 In 19867

A student who answers "yes" for both years is
considered independent.

A student who answers "no" for either year is
considered dependent.

A

If the student did not receive federal student aid in
1987-88, the next question is:

« Did you have total resources of $4,000 or more, not
including parents’ support, in 19867 In 19877

A student whn answers "yes" for both years is
considered independent.

A student who answcre *no® for either year is
considered dependent. J

*The ED definition of "unmatrried"
comprices applicants who are single,
divorced, separated, or widowed.

8/20/88
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8.6 THE FORMULAS AND THEIR COMPONENTS

Now that we: have examined the issue of dependency
status, we are ready to study the need analysis formulas.
Having determined the student's independent or
dependent status, we know whose information to measure
in the need analysis process. We will see that the
Congressional Methodology and Pell Grant formulas have
similarities as well as differences in treatment.

The details of the Congressional Methodology formula
have been published by the Department of Education in
The Congressional Methodology, 1988-89, a reference
publication with worksheets and case studies. MDE pro-
cessors such as CSS and ACT publish similar discussions of
need analysis theory and computation procedures.

A discussion of the Pell Grant formula (or Family
Contribution Schedule) has also been published by ED in
The Pell Grant Formula, 198%-89. This publication also
contains Pell formula worksheets and case studies.

8.6.1 The Congressional Methodology
and Pell Grant Formulas

Shared Elements and Common Concepts

The Congressional Methodology and Pell Grant need
analysis formulas share many of the same basic elements.
The differences lie in the income information used in
calculating the expected family contribution for certain
types of students and in the treatment of some of the
elements. Both formulas use different computational
approaches for the dependent student and the
independent, or self-supporting, student.

In each need analysis system, the end product of the
formiila is an expected family contribution (EFC):

¢ in the case of the Pell Grant program, the expected
family contribution is known as the Student Aid
Index (SAI)

¢ for the CM, the expected family contribution is
referred to as the family contribution (FC).

The SAl is always based on a 9-month enrollment figure
for both dependent and indepenc >xt students. In the CM,

For detailed discussions of the need

analysis formulas, refer to:

« The Pell Grant Formula, 1988-89

* The Congressional Methodology,
1988-89

* Handbock for Financial Aid Adminis-
trators 1988-89 Academic Year (ACT)

« CSS Manual for Student Aid Adminis-
trators: 1988-89 Policies and
Procedures

Eight-21
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the aid administrator may not use the 9-month FC for en-
rollment periods of more or less than 9 months, but must
recai~ulate the FC to reflect the number of months in the
enrollment period. (Appendix D shows how to recalcu-
late an FC for enrollment periods other than 9 months.)

The SAI is used solely to determine Pell Grant eligibility,
while the FC is used for the campus-based, Stafford Loan
and SLS programs. You may not use the SAI to determine
eligibility for the campus-based and Stafford/SLS

programs.
Categories of Need Analysis Formulas

The chart on the next page shows the categories of need
analysis formulas set forth in the law for the Pell Grant
and Congressional Methodology family contribution
calculations. This may look like a very complex system-—
for example, there are six* different regular formulas—but
the formulas themselves have much in common. Once the
aid administrator has identified the appropriate
category of formula for a given student (or an alternative
category for which the student also qualifies), the
ccrresponding worksheet from need analysis reference
publications can be used to calculate a correct SAI or FC,
should the aid administrator wish to do this.

8.6.2 How Does a Need Analysis "Formula" Work?

The Pell and CM need analysis formulas measure the two
main components of a family's financial strength: income
and assets. The greater the family's income and assets,
the more the family can be expected to contribute to meet
the student's cost of attendance at an institution.

The Pell and CM formulas recognize that every family
has basic subsistence expenses for food, shelter, and other
family needs. The formulas provide offsets, based on the
number of family members, to take into account these
necessary expenses, and may allow for family size in
other ways. The formulas also provide offsets for other
items such as income tax paid and medical and dental
expenses. The offsets are deducted from the total income
to find the family's discretionary or available income.

The same principle applies to assets. Assets are a
significant part of a family's financial strength. The
formulas begin with the family's net assets, and then
provide asset reserves or a protection allowance to protect
a portion of the family's net assets from assessment. The

Eight-22
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important: Institutions may no longer
use the SAl to determine eligibility for
the campus-basad, Stafford Loan, and
SLS programs.

*There are three regular Pell formulas,
one for each main category of student:

- dependent
» independent, married or single

- independent, with dependents other
than a spouse

Simuarly, thore are three regular CM
formulas.
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CATEGORIES OF NEED ANALYSIS FORMULAS

INTHE HIGHER EDUCATION AMENDMENTS OF 1996

PELL GRANT (FAMILY CONTRIBUTION SCHEDULE) FORMULAS

DEPENDENT STUDENT INDEPENDENT STIJDENT

MARRIED OR SINGLE

4+ Regular
+ Disiocated Worker
+ Displaced Homemaker

4+ Simplified

4+ Regular
+ Dislocated Worker
+ Displaced Homemeker

+ Simplified

INDEPENDENT STUDENT WITH
DEPENDENTS OTHER THAN A SPOUSE

4+ Regular
+ Dislocated Worker
+ Displaced Homemakor

4+ Simplified

CONGRESSIONAL METHODOLOGY FORMULAS

DEPENDENT STUDENT INDEPENDENT STUDENT
WITHOUT DEPENDENTS
4+ Regular 4+ Regular
+ Dislocated Worker * Dislocated Worker
+ Displaced Homemaker + Displaced Homemakar
4+ Simplified 4+ Simplified

INDEPENDENT STUDENT WITH
DEPENDENTS (INCLUDING A SPOUSE)

4+ Regular
* Dislocated Worker
+ Displaced Homemaker

4+ Simplified

amount of net assets that remain after the reserves have
been taken into account are considered the family's
available assets or discretionary net worth.

The family contribution can now be calculated, based on
the family's available income and available assets.

This, in simglified form, is the way that the Pell and CM
need analysis formulas operate.

Income, Assets, and Allowances or Offsets

By income we mean total taxable and untaxed income.
This includes:

8/20/88
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ED annually publishes in the Federal
Register updated tables showing figures
to be used in calculating the family
contribution under the Pell Grant and CM
formulas.
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adjusted gross income (taxable income) reported on a
tax return

untaxed income reported on a tax return (dividend
exclusion, untaxed portion of unemployment
compensation, married couple deduction, etc.)

earned (taxable) income that was not reported on a
tax return (a family may not have filed a tax return
yet, or may not be required to because of a low
eamed income)

untaxed income and benefits such as welfare benefits
(AFDC or ADC), Social Security benefits, Railroad
Retirement benefits, and disability benefits

By assets we mean the total of:

<
<
<
<

<

cash on hand
checking and savings accounts
stocks, bonds, trusts, and other securities

real estate holdings including a home, if owned, or
other real estate

business equipment and inventory of goods and
materials in stock

In general, the r .chods of needs analysi- provide for
allowances (offsets) against total jamily income for:

<

<

maintenance (living) aliowances based on
household siz

non-discretionary annual expenses a family may

have such as:

federal taxes

state and local taxes*

Social Security tax (F.I.C.A.)*

unusual medical expenses

expenses related to the employment of both

parents or a single parent

e other exper.ses such as elementary and high
school tuition expenses

Similar allowances or offsets are provided against a
family’s assets. They reduce the amount of assets used in
calculating the family's contribution from assets. These
allowances or offsets take account of:

Eight-24
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Eamed income is taxable income not
reported on a federal tax return. It can
include:

wages, salaries, and tips
interest income
dividends

alimony

estate or trust income
business or farm profits
rental or property income

*These are aliowances only in the
Congressional Methodology.
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< debts owed on the asset

< asset protection for:
¢ retirement

¢ emergency expenses
* other discretionary expenses

Appendix A contains examples of Pell Grant and Congres-
sional Methodology analyses for a dependent and an
independent student. At this point in our discussion we do
not expect that you will have a total grasp of the details
of the formulas. However, the following examples
should help you to better understand the major
components and the basic computational steps in the two
formulas. Some of the differences between the dependent
and independent analyses and the Pell Grant and CM
formulas may also be evident.

Example 1: Overview of Pell/CM Analysis for a
Dependent Studert--Regular Formula

Elements:
Parental income: Parents' Contribution
(PC) from Income
Parental Assets: Parents' Contribution

(PC) from Assets

Student (and Spouse) Income: Student's Contribution
(SC) from Income
Student (and Spcuse) Assets: Student's Contribution

(SC) from Assets

Other factors recognized by the formula;

Household size

Number enrolled in postsecondary education during the same
academic year

Calculation:

PC from Income
+ PC from Assets
+ SC from Income
+ SC from Assets
= FCfor the Congressional Methodology formula
or
SAl for the Pell Grant formula

Example of Differences between
the Pell and CM Formulas:
Treatment of Veterans
Educational Benefits

» Veturans contributory educational
benelfits are not included in any part of
the Pell need analysis; they are
included in the CM formula.

Example 1: Dependent Student,
Regular Formula:

» Under the Pell formula, half of the

student's expected veterans
educational benefits are included in
the Parental Income section.

* Inthe CM need analysis, veterans

.are automatically considered
independent. The dependent student
analysis therefore does not include
vaterans educational benefits.
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Example 2: Overview of PelllCM Analysis for a Married
Independent Student with Children--Regular Formula

Elements:

Student (and Spouse) Income: Student's Contribution (SC)
from Income

Student (and Spouse) Assets: Student's Contribution (SC)
from Assets

Other factors recognized by the formula:

Household size
Number enrolled in postsecondary education during the same
academic year

Calculation:

SC from taxable and untaxed Income
+ SC from Assets
= FC for the Congressional Methodology formula
ur
SAl for the Pell Grant formula

The Dislocated Worker Formula Variation
Dislocated worker refers to those who have been:
<4 fired or laid off from work;

4 self-employed but are now unemployed because of:
* poor economic conditions in the community
(such as with farmers); or
* a natural disaster.

The dislocated worker may be the student, the student's
spouse, or the parent. To qualify for the Dislocated
Worker version of the regular need analysis formula,
dislocated workers must have been classified as such by
the appropriate state agency. The formula uses
estimated year income to determine financial need and
excludes home assets.

Eight-26

Treatment of Veterans
Educational Benefits

Example 2: Independent Student,
Married with Children, Regular Formula:

« Under the Pell formula, half of the
student's expected veterans
educational benefits are included in
the Student/Spouse Income section.

- Under the CM formula, only a portion
of the student’s expected veterans
educational benefits are included in
the calculation of the FC. Therefore,
the remaining portion of the veterans
benefits must be counted as a
resource for the campus-based
programs or estimated financial
assistance for the Stafford Loan
program in determining the student's
financial need (see Appendix E).
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The Displaced Homemaker Formula Variation
The term displaced homemaker refers to a person who:

< has not worked in the labor force for a substantial
number of years (5 years or more) but has, during
those years, worked in the home providing unpaid
services for family members;

< hasbeen dependent on public assistance or income
from another family member, but is no longer receiv-
ing that income, or is receiving public assistance
because of dependent children in the home; and

< is unemployed or underemployed and is experiencing
difficulty in obtaining or upgrading employment.

The Displaced Homemaker version of the Pell Grant and
Congressional Methodology formulas excludes home
assets in calculating the student's eligibility for financial
assistance. Both formulas provide instructions on the
standard worksheets* for this calculation.

The Simplified Needs Test

The Simplified Needs Test allows certain applicants to
fill out only part of the standard financial aid applica-
tion form. Based on this limited set of data items, a
simplified need analysis is performed—a variation of the
regular Pell Grant and Congressional Methodology
formulas. The Simplified Needs Test can be used by an
applicant whose family has a total adjusted gross income
of $15,000 or less and who:

< either filed an IRS 1040A or 1040EZ
< or did notand will not file a tax return

The only data elements used in the simplified need
analysis are the following:

< adjusted gross income;

untaxed income and benefits;

<

federal taxes paid;

<

allowance for state and local taxes paid;

<

number of family members; and

¢ Unemployed means not working this
week but being available for work and
having made spaecific efforts to get a
job sometir- 2 during the last 4 weeks.

* Underemployed means working part-
time, even though full-time employ-
ment is desired, because work is
slack or because only part-time work
is available.

*The standard worksheets are published
in The Pell Grant Formula, 1988-89, and
The Congressional Methodology,
1988-89. For examples of their use, see
Appendix A.

IRS Forms 1040A and 1040EZ for the
1500 tax year will include items for
reporting taxable scholarship and
fellowship grant income. This wil! allow
many students, beginning in the
1989-90 award year, to use Simplified
Needs Test procedures. Prior to 1988,
scholarship and grant income could be
reported only on Form 1040, so students
having such income did not qualify for
the simplified need analysis even when
they met the income criteria.
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< number of family members in postsecondary
education.

Assets are excluded from the simplified need analysis.
Also, allowances for medical/dental expenses and
elementary/secondary school education costs are not
deducted from income. Additionally, veterans benefits
are excluded from the student's total income. Therefore,
the benefits must be counted as a resource for the campus-
based programs and as estimated financial assistance for
the Stafford Loan program when the aid administrator is
determining the financial need of the student.

A student completing the AFSA who qualifies for the
Simplified Needs Test need complete only the first five
steps of the application. However, if student applicants
wish to be considered for state or institutional aid, they
should also complete the Supplemental Information
section on the form.

Even though students qualify for the simplified formula,
it may be to their advantage to use the full data element
formula. This may be the case if a family has un sual
medical or dental expenses, or elementary/secondary
school tuition costs. If a student who qualifies for the
Simplified Needs Test fills out the Supplemental
Information page on the AFSA or supplies complete
information on an MDE application, the processor will
calculate primary and secondary EFCs:

4 Primary EFC: The primary SAI and FC always appear
in the usual locations on Parts 1 and 2 of the SAR, with
the SAI in the upper right-hand corner and the FC in the
lower right-hand corner. If the applicant qualified for
the Simplified Needs Test, the primary EFC will be from
the simplified formula.

+ Secondary EFC: The secondary SAIand FC, if any,
will appear in the heading of the "S-hool Use" box on
Part 2 of the SAR. A secondary EFC is calculated with
the full formula if the applicant qualified for the
Simplified Needs Test but also provided enough
information for the full data element formula.

In awarding aid, the aid administrator may use:

< either the primary or the secondary SAI and

< either the primary or the secondary FC.
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if an applicant provides only the simpli-
fied data elements, but the processor
determines that the applicant does not
quality for the Simplified Needs Test, the
application will be rejected.

In some cases, a student’s expected
family contribution may be lower if the
full data element formula is used.

e
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By this point in our review of application forms and the
major elements of the formulas, you are probably asking,
"Do I need to memorize all of this?" The answer to that
question is "nc"--with a little qualification.

It is essential that you be totally familiar with the
various application forms, especially the ones used at
your institution. You must be able to counsel and assist
students in accurately completing their application
forms.

You will also spend many hours reviewing processed need
analysis reports, either received by your office from
service agencies (such as FAFNARs from CSS and CFARs
from ACT) or submitted to your office by students (SARs).
You must be able to understand the components and
workings of the formulas well enough to relate these
documents to the applications tha: produced them.

The formulas--their compou.ents, similarities, and
differences—-are a more compicx issue. You should
certainly know the major elements of the formulas and
the principles underlying need analysis. It may also be
helpful to understand the major areas where the
Congressional Methodology and Pell Grant formulas
differ. There will always be those students who are
ineligible for a Pell Grant but eligible for campus-based
aid or a Stafford Loan and who want to know why. In
many cases, your explanation will center around the
different treatment of various elements in the two
formulas.

8.7 RECALCULATION AND ADJUSTMENT OF THE
EFC BY THE FINANCIAL AID ADMINISTRATOR

The collection and consistent treatment of family income
and asset information generally results in a realistic
figure for the expected family contribution towards
educational costs. However, a student's family may
sometimes experience an extraordinary change in
circumstances which will affect the family's ability to
contribute to educational costs. This may call for an
adjustment. Also, there are cases when the aid
administrator's review of a processed need analysis
repor- reveals an error in the completion of the original
application resulting in an inaccurate EFC. This requires
a recalculation.

45

Adjustments are not the same as

recalculations.

* A recalculation is a computation
reflecting only mandatory correction
of erroneous information on the
application.

* An adjustment may be performed
when the data used are accurate but
the aid administrator determines that
the data, methodology, or end result
should be adjusted to reflect the
student's special circumstances.
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In the next two sections, we will discuss recalculations and
adjustments in general terms. We will then highlight
differences in your authority to make recalculations and
adjustments in the Pell Grant and Congressional
Methodology systems.

8.7.1 Recalculations

This term applies to cases in which the aid administra-
tor's review of a processed need analysis report reveals an
error in the completion of the original application,
resulting in an inaccurate EFC. Inaccurate data generally
require a recalculation. The term recalculation only
applies to computations of expected family contributions
reflecting corrected data.

8.72 Adjustments

The Higher Education Amendments of 1986, as amended,
have given aid administrators the authority to exercise
professional judgment to make adjustments which may
increase or decrease a student's EFC or COA (cost of
attendance). The adjustment must be a. zctly related to
the special circumstances of the student and might include
one of the following conditions:

< a serious illness in the family
< aloss of employment
< death of a main wage earner

< divorce or separation that significantly changes a
family's economic standing

Thesc adjustments:
< are to be done on an individual, case-by-czse basis
< must be thoroughly documented in writing (in some
cases, adjustments may also have to be reported to
the central processor)
The circumstances to be recognized must be documentable.
For example, loss of employment, death of a parent or

spouse, or a catastrophic illness in the family are
justifiable circumstances which can be documented.

Eight-30

See Module 10 for reporting procedures
which may need to be followed after an
adjustment is made to the SAl.
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Once you have determined that an adjustment to a need
analysis formula is necessary, a decision must be made as
to which data items require adjusting. In the case of
changed family circumstances, the adjustment may
involve areas such as:

¥ use of estimated income and estimated taxes paid
rather than base-year income

< changes in household size

< reduced assets due to a family emergency such as a
catastrophic illness

Documentation supporting your adjustment must be placed
in the student's file for future reference. For example, it
may be needed in an audit or program review. Two final
points to remember:

< all adjustments must be based on accurate
information

< if anadjustment is made in one methodology (for
example, in the Pell Grant formula), a comparable
adjustment must be made in the other methodology
(in this case, the Congressional Methodology)
unless a justifiable reason for not doing so is
documented

8.7.3 Recalculations and Adjustments in Pell Grant
and Congressional Methodology Need Analysis

The procedures followed by the aid administrator in
making adjustments and recalculating the EFC depends
upon the need analysis system involved. The following
provides an overview of the treatment of special
circumstances and/or erroneous data under the current
need analysis systems—the Pell Grant formula and the
Congressional Methodology.

Recalculations and Adjustments in
Pell Grant Need Analysis

The aid administrator may recalculate the Pell Grant
Student Aid Index (SAI) that results from the Pell Grant
need analysis formula, and make an initial Pell Grant
payment to a student, if a review of the student's Pell
Grant Student Aid Report (SAR) shows erroneous or
inconsistent data that must be changed. The Pell Grant

8/20/88
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system provides the following methods for correcting
erroneous data or reporting changed family circumstances:

4 Recalculations: Pell applicants are instructed to
review the information contained on their processed
Student Aid Reports (SARs) for errors. In some cases the
central processor directs a student's attention to specific
questionable data items. If corrections are necessary, the
student is instructed to correct the data on the SAR and
return it to the central processor for recalculation. In the
same manner, the aid administrator's review of the SAR
may also reveal erroneous data. If the aid administrator
determines that corrections must be made, he or she will
direct the student* to return the SAR to the central
processor for reprocessing, even if the student's SAI is
recalculated by the aid administrator and an initial Pell
Grant payment is made. A corrected, reprocessed SAR
must be submitted to the aid office while the student is
still enrolled as an eligible student for two purposes:

< for the student to receive any further Pell Grant
payments; and

< to substantiate any initial payment made to the
student as a result of the aid administrator's
recalculation of the SAIL

4 Adjustments: When making an adjustment to an eligible
SAI on the basis of professional judgment, the aid admin-
istrator must either:

4 make the adjustment on Part 2 of the SAR and send
it back te the ED central processor for recalculation
of the SAI or

make the adjustment, recompute the SAI, report the
change on Part 3 of the SAR (Item #10), and
document the student's file with the reason for the
adjustment (see Module 10 for further details).

Recalculations and Adjustments in
Congressional Methodology Need Analysis

In the CM, the aid administrator has greater flexibility
to adjust data and recalculate a family's EFC used in
awarding federal campus-based and institutional need-
based funds and in certifying a Stafford and/or SLS loan.

4 Recalculations: When erroneous data items are identi-
fied, recalculations of the FC must be done according to
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where the student and aid administrator
make corrections to data items on the
SAR and return the SAR to the central
processor.




the Congressional Methodology formula. The
Department of Education and some need analysis service
agencies publish workbooks annually which provide
step-by-step details of the formula and case studies to
assist you with recalculation. Another option, if your
institution uses one of the need analysis processors, is to
request that the student submit revised data to the
processor to obtain a recalculated EFC. However, this
involves additional processing time and may delay your
award packaging for the student.

# Adjustments: The regulations for the Title IV campus-
based programs (SEOG, CWS, and Perkins Loan) describe
the aid administrator's authority to exercise professional
judgment in making adiustments. Once you have
determined that an adjustment must be made, the next
step is to determine what kind of adjustment is required:
in data items, in the methodology, in the end product (the
FC), etc. As always, documentation of the reason for the
adjustment must be placed in the student's file.
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This concludes our discussion of need analysis, one of the
most complex and difficult areas for newcomers to student
financial aid. Our discussion is intended to introduce you
to the topic and to give you a basic understanding of the
underlying concepts, the history, the application forms,
and the formulas. This is by no means a comprehensive
discussion, and we strongly encourage you to study the
publications from the Department of Education, ACT, and
CSS for more detailed discussions and case studies.

We end the discussion as we began it--by emphasizing the
importance of the position of need analysis, the determi-
nation of the EFC. The expected family contribuiion s a
central component in our overall need equation:

COA - EFC = NEED

In examining the need analysis methods that have
evolived since the 1950s, it is important to realize that
they developed at different times to serve some:vhat
different purposes. That is why today we deal with two
different formulas—-the Pell Grant and Congressional
Methodology formulas. The different purposes they serve
result in differences in their treatments of income, assets,
and other components of the formulas. Efforts to improve
processing procedures for need analysis documents and to
refip ¢ the formulas have given us MDE processors and the
Congressional Methodology.

Regardless of the formula used, the major goal of the
existing need analysis methods is to measure systemati-
cally and equitably each family's ability to contribute to
educational costs. The formulas have been developed to
determine and rank need and to distribute limited federal
funds to large numbers of needy students. This will take
on even greater importance when you begin to distribute
those limited funds, as described in Module 9, Award
Packaging.
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POST-TEST

1. Complete this subtraction problem: Cost of Attendance - Expected Family Contribution = ?

net cost of attendance
financial need

cost of education
available income

- Y

2. The term need analysis: (circle the correct answer)

a. refers to a mathematical formula used to determine an expected family contribution
(EFC)

b refers to an overall determination of need for financial assistance

c refers to one of the methods specified by law for determining student need for Title IV
assistance

d may refer to any of the above

3. Multiple data entry refers to: (circle all that apply)

a. data collection for both the Pell Grant processor and a certified need analysis
processor on a single financial aid form

b submission of data for two student applicants (members of the same family) on the
same application form

¢ multiple submissions of an application form resulting from the need to correct data

4. Need analysis for awarding Title IV funds is based on the principle that:

a. parents and students bear the primary responsibility for paying for the cost of
attendance at an institution

b the institution bears the primary responsibility for paying for the cost of attendance
of any student admitted to its program

¢ the federal government bears the primary responsibility for paying for the cost of
attendance of an eligible student admitted to an institution of higher education

5. Dependency status refers to: (circle the correct answer)

a. the student'’s relationship to a parent—-residence with a parent, tax exemption status,
and receipt of financial assistance from the parent

b the student's dependence upon financial assistance to attend a given institution

¢ whether the student has dependents of his or her own

6. The term base year refers to: (circle the correct answer)

a. the calendar year which is 2 years before the student's enrollment (1986 for the
1988-89 academic year)

b the calendar year preceding the academic year (1987 for the 1988-89 academic year)

¢ the current academic year, or current period of attendance if this will be less than a
complete academic year
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10.

11.

12.

13.

The Pell Grant SAI and the Congressional Methodology FC are both expected family
contribution figures. True or False?

Circumstances not considered in the Pell Grant and Congressional Methodology need
analysis formulas are: (circle any that apply)

a. medical expenses of the family

b deductions on an income tax return

¢ consumer debts of the family

d an institutional scholarship already awarded to the student
e. home equity

If a student is eligible for a Pell Grant: (circle all that apply)

a. the student will always be eligible for campus-based aid

b the student will always be 2iigible for a Stafford Loan

c eligibility for other aid .5 unknown until further need has been determined

d the student will always be eligible for a Stafford Loan; beyond that, we cannot say
what the student will be eligible for until further need is determined

Dependency status will determine whose financial information (parents’ and student’s or
student’s) and which formula (dependent or independent model) will be used by the
central processor to determine an expected family contribution. True or False?

For independent students, the Pell Grant formula generally uses base-year income data,
while the Congressional Methodology uses income data projected for the academic year.
True or False?

Aid administrators may use either the Pell Grant SAI or the Congressional Methodology
FC when determining a student's eligibility for a Stafford Loan, because the two formulas
are interchangeable for this purpose. True or False?

Students with family adjusted gross incomes of more than $25,000 in the base year
preceding the award year are ineligible to borrow under the Stafford Loan program. True
or False?

8/20/88 Eight-37

Ui
I{%)




1

2

10.

ANSWERS

b. financial need. (For more information, see Section 8.1.)

d. The term need analysis may be used within the field to mean a, b, or c. Be attentive to
the context in which it is used to be sure you understand the meaning being discussed. (8.1,
8.4)

a. Data collection on one form to be used by two separate processors. Data may be
submitted on one application and sent to an MDE {(multiple data entry) processing agency.
This processor will then forward the data to the ED central processor and, in some cases,
to state grant agencies. This means the student does not need to fill out separate
application forms for the Pell Grant and other need-based federal and state aid
programs. Please note that b is incorrect—each person must fill out a separate application
for aid. (8.4)

a. In awarding Title IV funds, parents and students bear the primary responsibility for
paying for the cost of attending an institution, before the federal government provides
assistance. Institutions vary in their approach to providing institutional support, often
depending upon the extent of the financial resources of the institution. (8.7

a. Dependency status refers to the student’s relationship to the parent. (8.5)

b. Base year refers to the calendar year prior to the award year. For example, for the
1988-89 award year, which runs from July 1, 1988 to June 30, 1989, applications may be
submitted to processors from January 1, 1988 until the deadline of May 1, 1989 (the
application period). The base year is 1987. (8.2)

True. The Pell Grant Student Aid Index (SAI) and the Congressional Methodology
Family Contribution (FC) are both expected family contribution figures. There are
similarities and differences in the ways that the Pell Grant SAI and the Congressional
Methodology FC are calculated. (8.6.1, 8.6.2)

c.and d. Consumer debts of the family do not not affect family or student contribution as
assessed by these formulas. An institutional scholarship will not affect a family or
student contribution. It will be considered a resource when financial aid is packaged, or as
estimated financial assistance in determining "need" for a subsidized Stafford Loan.

(8.6.1 and 8.6.2)

c. Need will still have to be determined for other forms of aid. Eligibility for one form of
aid never guarantees eligibility for another. Students may have their financial need met
through a Pell Grant award, and be ineligible for other aid. Or, students may be
ineligible for the Pell Grant, but be eligible for campus-based and/or Stafford and/or SLS
funds. (8.3.7, 8.4)

True. Dependency status will deterinine whether parental information will be

considered. The ED central processor or nther processor will use separate formalas for
dependent and independent students. (8.5)

3
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11. False. Both the Pell Grant and Congressional Methodologies use base-year income for
both dependent and independent students. Expected year income is used for the SAI and
FC computation only if there is an extraordinary change in the family's circumsiances
such as the death of a family member or the loss of a job. (8.3.7)

12. False. The Pell Grant SAI is used as the expected family contribution for Pell Grant
awarding only. For campus-based and Stafford /SLS program awarding, the
Congressional Methodology FC is the expected family contribution. (8.6.1)

13. False. Although all applicants must show financial need to borrow under the Stafford
Loan program, there is no income cap on eligibility. Need for a Stafford Loan is
determined based on this formula:

COA - Estimated Financlal Assistance - EFC = Need
Estimated financial assistance includes any Pell Grant for which the student is eligible.

The EFC will be the FC calculated using the Congressional Methodology formula for need
analysis. This FC can also be used to award campus-based assistance. (8.3.7, 8.6.1)

Questions: 13 Your Score: Percentage:
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adjusted g10ss income
(AGD

allowances

Application for Federal

Student Aid (AFSA)

assets

base year

business assets

certified need analysis
system

dependent student

educational benefits

employment expense
offset
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GLOSSARY

An income figure taken from the federal income tax form that has
been filed in compliance with IRS regulations and guidelines.

Financial modifications included in need analysis formulas to
provide for a family's non-discretionary expenses or to shelter
assets or income for retirement or emergency purposes. In
establishing students' costs of attendance, allowances are
reasonable amounts allotted by the institution to reflect most
students' financial circumstances.

A free financial aid application, provided by the Department of
Education, which gathers data to determine both Pell Grant
eligibility and expected family contribution using the
Congressional Methodology.

Financial holdings such as cash on hand in checking and savings
accounts, trusts, stocks, bonds, other securities, home (if owned),
other real estate, business equipment, and business inventory.

The 12-month period ending on the December 31st preceding the
award year. For example, calendar year 1987 is the base year for
the 1988-89 award year.

Property that is used in the operation of a trade or businzss
including real estate, inventories, buildings, machinery and other
equipment, patents, franchise rights, and copyrights. Considered
in determining a family's expected contribution.

A system which has been certified by ED as capable of accurately
calculating EFCs. The May 1988 Federal Register contains a list of
need analysis systems certified for the 1988-89 award year. If you
use one of these systems to calculate an EFC for the campus-based
and Stafford programs, you can be sure that the EFC has been
calculated in accordance with the statute.

A student whe does not satisfy any of the criteria for an
independerit student must be classified as an dependent student for
the purposes of federal Title IV financial aid.

Funds, primarily federal, awarded to certain students—veterans,
children of deceased veterans or other deceased wage earners, and
students with physical handicaps-—-to help finance their
postsecondary education without regard to financial need.

An allowance in the determination of the expected family
contribution or Pell eligibility. The allowance can be used to meet
additional expenses relating to empioyment when bcth parents are
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estimated student
financial assistance

expected family
contribution (EFC)

Family Financial
Statement (FFS)

family size offset

financial aid
application

Financial Aid Form
(FAP

independent student

employed or when one parent qualifies as a surviving spouse or as
head of a household under Sec:.on 2 of the Internal Revenue Code.

For a Stafford, SLS, or PLUS loan, the estimated amount of
assistance for the period the loan is sought that a school is aware a
student will be or has been awarded in federal, state, or privately
supported scholarship, grant, work or loan programs, incliding
veterans educational and Social Security benefits.

The figure which indicates how much of a family's financial
resources should be available to help pay the expenses of
postsecondary education. This figure is determined according to
statutory formuias. The Pell Grant program calls the EFC the
Student Aid Index (SAI). The Congressional Methodology calls
the EFC the Family Contribution (FC) for the campus-based and
Stafford Loan programs.

The input document (financial aid application) in the American
College Testing Program's system of need analysis.

An allcwance in Pell Grant need analysis to meet the basic
subsistence expenses of a family, including food, shelter, clothing,
and other basic needs. This allowance is based on the number of
persons in the household.

The input form completed by an applicant and family for one of the
need analysis systems. This type of document is the foundation for
all need analysis comput- .ions.

The input document (financial aid application) in the College
Scholarship Service's system of need analysis.

To be classified as an independent student for federal Title IV
financial aid, a student must be an individual who (a) is at least 24
years old by December 31 of the award year for which aid is
sought; or (b) is an orphan or ward of the court; or (c) is a veteran of
the Armed Forces of the United States; or (d) has legal dependents
other than a spouse (for example, dependent children or an elderly
dependent parent); or (e) is a graduate or professional student who
will not be claimed as an income tax exemption by his or her
parents or guardian for the first calendar year of the award year
(for example, calendar year 1988 for award year 1988-89); or (f) is
married and will not be claimed as an income tax exemption by his
or her parents or guardian for the first calendar year of the award
year; or (g) is a single undergraduate student with no dependents
who was not claimed as a dependent by his or her parents or
guardian for the two calendar years preceding the award year, and
who demonstrates total self-sufficiency for those two years as
evide; ~ed by annual total resources, (taxed and untaxed), of at
least $4,000 in each of those years (for example, calendar years
1986 and 1987 for award year 1988-89). A student may also be
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Multiple Data Entry
(MDE)

need analysis

need analysis report

need analysis servicer
(NAS)

offsets

parents’ contribution

resources

self-help expectation

standard maintenance
allowance
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determined to be an independent student on the basis of unusual
circumstances documented by the aid administrator.

The mechanism which allows for the incorporaiion and
transmission of Title IV data elements through various approved
need analysis data collection documents so thkut applicants can
apply for both the Pell Grant and other financial assistance by
completing one form. The MDE processor transmits the data to the
federal processing center, and students receive their eligibility
notifications for a Pell Grant from the Pell central processor.

A process used to determine a student applicant’s need for financial
assistance to help meet his/her educational Cost of Attendance.

The output document resulting from one of the financial aid appli-
cation forms used to calculate the Congressional Methodology
family contribution (FC) or the Pell Grant Student Aid Index (SAD.
The most common need analysis reports are the federal Student Aid
Report (SAR), the College Scholarship Service's FAFNAR, and
the American College Testing Program's CFAR.

A servicer that produces EFCs for student applicants. See certified
need analysis system.

See allswances.

A quantitative estimate, according to the approved need analysis
methodologies, of the parents’ ability to contribute to
postsecondary educational expenses.

For purposes of determining awards and overpayments in the
campus-based programs, resources include, but are not limited to,
(a) any funds the student is entitled to receive from a Pell Grant
regardless of whether the student applies for it; (b) waiver of
tuition and fees; (c) scholarship or grant, including an SEOG or
athletic scholarship; (d) fellowship or assistantship; (e) insurance
programs for the student's education; (f) SLS, PLUS, state-
sponsored, or private loan proceeds not used as a substitute for the
EFC; (g) long-term loans, including Perkins Loans but excluding
Stafford Loans, SLS, and PLUS, made by the institution; (h) net
earnings from need-based employment ("net earnings” means gross
earnings minus taxes and job related costs); and (i) veterans and
Social Security benefits {except that part included in the
calculation of the student's EFC).

The principle that a student has an obligation to help pay for a
portion of his or her education. A standard self-help expectation is
frequently computed in the analysis of student resources.

An allowance against income for the basic costs of maintaining
family members in the home. The allowance is based upon
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consumption and other cost estimates of the Bureau of Labor
Statistics for a family at th2 low standard of living.

Student Aid Index (SAI) The numeric value reported on the Student Aid Report (SAR) that
indicates the expected family contribution for the Pell Grant

program obtained by performing the Family Contribution Schedule
Methodology of need analysis.

student contribution The amount the student is expected to contribute toward
educational costs from base year income (taxed and untaxed),
assets, and other resources. This is based on an analysis of income
(taxes and untaxed) and assets with allowances provided for both
to ensure that the student can meet necessary expenses.

taxable income Income earned from wages, salaries, tips, as well as interest
income, dividends, alimony, estate or trust income, business or farm
profits, and rental or property income. These types of income are
usually reported on an IRS tax form.

Uniform Methodology A method for determining a student and/or family's ability to pay
(UM) for postsecondary education, used by the major need analysis
services and many institutions and state agencies. This

methodology may not be used to award Title IV funds after June 30,
1988.

unmet need The difference between the sum of a student's total available
resources and expected family contribution (EFC) and the total cost
for the student's attendance at a specific institution.

untaxed income Income received that is not taxed. Examples of such income are

Social Security benefits, welfare benefits, interest on tax-free

bonds, some unemployment compensation, military and other
subsistence and quarters allowances.

ACRONYMS

Adjusted Available Income.

American Coilege Testing program.

Application for Federal Student Aid.

Available Taxable Income.

College Entrance Examination Board. Former name of the College Board.

College Scholarship Service.
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CT1 Contribution from Taxable Income.

EFC £xpected Family Contribution.

FAF Financial Aid Form.

FC Family Contribution (calculated with the Congressional Methodology).
FFS Family Financial Statement.

GAPSFAS Graduate and Professional School Financial Aid Service.

MDE Multiple Data Entry.

PHEAA Pennsyivania Higher Education Assistance Agency.
SAI Student Aid Index.

UM. Uniform Methodology.

i
o
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KEY RESOURCES

1. US. Department of Educatior The Congressional Mr:/odology, 1988-89, Washington,
D.C., OSFA/ED, 1988.

2 ———, The Pell Grant Formula, 1988-89, Washington, D.C., OSFA /ED, 1988.

3. American College Testing Program, Handbook for Financial Aid Administrators 1988-89
Academic Year, Iowa City, IA, ACT, 1988.

Designed to assist the financial aid officer in understanding the ACT student need
analysis system and services for 1986-87. Areas covered are theory and components of
Congressional Methodology; ACT financial aid services; detailed explanation of
Comprehensive Financial Aid Report; and sample cases which illustrate how to
interpret and use ACT financial aid documents.

4. College Scholarship Service, CSS Manual for Student Aid Administrators: 1988-89
Policies and Procedures, New York, NY, The College Board, 1988.

Detailed explanation of the CSS need analysis system. This comprehensive guide

includes information about basic rationale, the economic principles, and the
computational procedures used in the CSS system.

BIBLIOGRAPHY

1. National Association of Student Financial Aid Administrators, Professional Judgment in
Need Analysis, NASFAA Monograph Series, Number 7, Washington, D.C., NASFAA,
1987.

The references listed above can be obtained by contacting the publishing organization. For
U.S. Department of Education addresses, see the inside back cover or the Support Booklet. For
all other addresses, see the Support Booklet.
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APPENDIX A

CASE STUDIES: NEED ANALYSIS USING
THE PELL GRANT AND CONGRESSIONAL METHODOLOGY FORMULAS

Page

47  Introduction to the Need Analysis Case Studies

48 Casel: Jessica Swanlake
Pell Need Analysis
CM Need Anzlysis

58 Case2: OcdipaMaas
Pell Need Analysis
CM Need Analysis

64 Case3: Gary Michaels
Pell Need Analysis
CM Need Analysis

69  Tables for Fell Formulas

72 Tables for Congressional Methodology Formulas

o]
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INTRODUCTION TO THE NEED ANALYSIS CASE STUDIES

Before Working with these Case Studies

This appendix contains three case studies. Each case study provides sufficient information to
calculate the SAI and FC. Wherever specific information is not provided, you should assume

that the answer is negative. For example, if nothing is said about whether the student owrs a
house, assume that the student does not own a house.

All necessary tables for the Pell Grant and CM fomulas are provided at the end of this
appendix.

When working with the Pell formula, remember these important points:
¢ Always check to see if the family is eligible for the employment expense offset.

< Always use the net values of assets—the value of the asset minus any debts against that
asset.

¢ Always use the standard rule for rounding to the nearest dollar--round down for 49 cents
or less, and round up for 50 cents or more.

For Further Study of Need Analysis After Completing this Appendix

The case studies in this appendix are based on three of the case studies in The Pell Grant
Formula, 1988-89. For further Pell case studies and more detailed information, refer to that
publication. For further information on CM need analysis, see The Congressional
Methodology, 1988-89. For CM case studies, see the CSS Manual for Student Aid
Administrators: 1988-89 Policies vnd Procedures or ACT's Handbook for Financial Aid
Administrators 1988-89 Academic Year.

o
Py
[
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CASE 1: JESSICA SWANLAKE

Jessica Swanlake, who is 22 years old and recently divorced, lives in Wisconsin with her
mother, wko is also divorced. Jessica's younger brother is also a member of the household.
Jessica’s mother had an adjusted gross income of $12,500 in 1987, all of it earned from work.
She also received $2,500 in child support and paid $1,432 in federal income tax. The family
paid $600 in tuition and $200 for meals for the brother to attend a private elementary school.
The family's house is worth $60,000, and there is a $20,000 mortgage against it. The family
1as a total of $500 in checking and savings accounts.

Jessica had $5,000 adjusted gross income in 1987 from her job as a factory office assistant, and
paid $62 in federal income tax. Jessica claimed one exemption (for herself) on the 1987 tax
form, and took the standard deduction rather than itemizing. (Her mother claimed her as an
income tax exemption on her 1986 income tax return.)

Jessica was laid off when the factory closed. On the date Jessica filed her student aid
application, she had $300 in savings. Jessica will be enrolled in a 2-year program at a
community college. Because she will be taking a full course load, she only expects to earn
$2,000 in 1988, most of it working in the cafeteria over the summer.

64
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CASE 1: PELL NEED ANALYSIS

= iIDEPENDENT STUDENT

' ©
i g i RE GULAH Includes modifications for
-dislocated worker
L _: F ORM ULA -displaced homemaker

PARENTAL INCOME

1. 1987 TAXED INCOME (From IRS Form
1040-line 30, 1040A-line 12, 1040E2Z-line 3.
For non-tax filer, add 1A and 18) 9K

As a single undergraduate student who
was claimed by a parent as an income
tax exemption, Jessica is considered
devendent on her mother. Therefore, we
use the Dependent Student
Worksheet for both the Pell and CM
analysis.

WV///////////?

1A. INCOME EARNED FROM
WORK BY FATHER

AN

Z
Z
Z

A

7

12,500

100002000002 s2 70,

NN

1B. INCOME EARNED FROM
WORK BY MOTHER

2. 1987 UNTAXED INCOME AND BENEFITS

(Social Security Benefits, AFDC, Child Because \Jessica and her mother had a

Support, Other.) * 2, 500 combined taxed income of $17,500,
Jessica cannot use the simplified
P
3. ONE-HALF OF STUDENT'S EXPECTED formulas. Therefore, we usa the
|4. TOTAL INCOME (Lines 1 + 2 + 3) | 15,000 ] f,','zp C"ngnzzzz haet, for both the Pel
5. 1987 U.S. INCOME TAX PAIDSK 1,432
6. STATE TAX ALLOWANCE (Ses Table 1) | 800 6. From Table 1, the state tax allowance
7. FAMILY SIZE OFFSET (See Table 2) € 100 fo; ano:);;m for incomes of $15,000 or
+- more o.
8. MEDICAL/DENTAL OFFSET
(Enter amount that exceeds 20% of:
Total income minus U.S. and State taxes.) »)

9. EMPLOYMENT EXPENSE OFFSET
(enter 50% of the lesser income from line 1A
or 1B, not to exceed 1500.) 1,500

10. Only the tuition paid for Jessica's
10. TUITION OFFSET brother at the elementary school, not

(Enter the lesseer of reported tuition paid or . . .
3450 times chiidren for whom turtion 15 paid ) 600 lncludlng'the cost 9f his meals, can be
counted in the tuition offset.

11.TOTAL OFFSETS
(Add lines 5, 6, 7, 8,9, 10) 1%,432

12.PARENTS' DISCRETIONARY INCOME
(Line 4 minus line 11. [f negative, enter as a

ative number.)
o8 1,568
ASSESSMENT RATE
(See Table 3) .l {

13.PARENTS' CONTRIBUTION FROM
INCOME (If negative, enter 0.) |72

;
7
A
7
4
7z
Z

® Substitute 1988 expected taxed and untaxed
income if father or mother is a dislocated
worker, and use Table 4 for U.S. taxes paid.
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CASE 1: PELL NEED ANALYSIS (CONTINUED)

PARENTAL ASSETS

14.NET VALUE OF HOME 3%
(Home value minus home debt)

14A. HOME ASSET RESERVE

14B. AVAILABLE HOME ASSETS
(Line 14 minus reserve. If negative,

enter 0.) /0 000

15.NET VALUE OF OTHER ASSETS
(Cash + checking + savinge +
real estate + investments minus

rea!l estate and investment debt.) //////////
- 25,000

S
§
N
N
N
N
N
Ay
N
N
\
\\\\\\\\

15A. OTHER ASSETS RESERVE

\\\\\\\\\\k

it
15B. AVAILABLE OTHER ASSETS

(Line 15 minus reserve. If negative,
enter 0.) fs)

16. AVAILABLE FARM/BUSINESS ASSETS
(Use Supplementa! Worksheet.) lo)

17.TOTAL AVAILABLE PARENTAL ASSETS
(Add Iines 14B, 158, and 16.) / 0J 000

18.BASIC CONTRIBUTION FROM ASSETS
(Multiply line 17 by .05.
If result is negative, enter 0.) S 00

19. OFFSET FOR NEGATIVE DISCRETION-
ARY INCOME (If ine 12 is negative, enter it
as a positive number, otherwise enter 0.) 0

20.PARENTS’ CONTRIBUTION FROM

ASSETS (Lines 18 - 19. If negative, ente- as || §°0) 0
a positive number 1n 20A below, and enter 0
in box 20.)

2
Z
z
z
A
z
Z
Z
“
7
A
Z

/’

Y7222 e e 7 A

21.PARENTAL CONTRIBUTION FROM
INCOME AND ASSETS (Lines 13 + 20.) 6 7 y

DIVIDE BY THE NUMBER OF FAMILY
MEMBERS IN COLLEGE [

22. TOTAL PARENTAL CONTRIBUTION é’ 7 2

.

%k Do not include home assets if father or
mother is a dislocated worker or a displaced
homemaker.
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CASE 1: PELL NEED ANALYSIS (CONTINUED)

STUDENT/SPOUSE INCOME

23. 1987 TAXED INCOME (From IRS Form
1040-line 30, 1040A-line 12, 1040E2-line 3.
For non-tax filer, add 23A and 23B.) *

4,000

27

A
A
A
7//////////////;

23A. INCOME EARNED FROM
WORK BY STUDENT

23B. INCOME EARNED FROM

WORK BY SPOUSE
24.1987 UNTAXED INCOME AND BENEFITS
(Social Security Banefits, Other.) 3¢ 0
[ 25. TOTAL INCOME (Lines 23 + 24.) [2.000]
26,1987 11.S. INCOME TAX PAID O 0

27.OFFSET FOR NEGATIVE INCOME
(Enter amount from 20A, if any, as a positive

number.) O
28.OFFSET TO STUDENT INCOME

(Single = $3500, Married = $5100) 3,500
29. TOTAL OFFSETS

(Add lines 26. 27, and 28.) 3,600

30. STUDENT'S DISCRETIONARY INCOME
(Line 25 minus line 29. If nagative, enter 0.)

ASSESSMENT RATE X .75

31.STUDENT'S CONTRIBUTION FROM
INCOME ()

NN

7

income if student or spouse is a dislocated
worker, and use Table 4 for U.S. taxes paid.

66

23, 24, and 25. Jessica is considared a
dislocated worker bacause she lost her
job. Therefore, her 1987 income and
U.S. taxes paid are ignored. Instead,
the $2,000 she expects to earn In
1988 is used instead. Based on the
expected income of $2,000, Jassica's
estimated taxes for 1988 would be 0,
because the standard deduction plus
the exemption exceed her expected
income.
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CASE 1: PELL NEED ANALYSIS (CONTINUED)

STUDENT/SPOUSE ASSETS
32.NETVALUE OF HOME  5§¢ O 32, Jessica is considered a dislocated
(Homs value minus home dect) worker because she lost her job.
33.NET VALUE OF OTHER ASSETS
(Cash + checking + savings +
real estate + investments minus
real estate and investment debt ) 200
34.NET FARM/BUSINESS ASSETS
(F/B assets minus F/B debts.) 0
35. TOTAL AVAILALLE STUDENT/SPOUSE
ASSETS (Add hines 32 + 33 + 34.) 3 0 O
ASSESSMENT RATE X .33

R

36.ST.\DENT'S CONTRIBUTION FROM D)
ASSKTS ‘M %

Z

Y T

37.5 rUDENT AID INDEX
(Add lines 22 + 31 + 36.) 7 7 ,

Y7

\\\\\\\\\\-

N

% Do not include home assets if student or
spouse I1s a dislocated worker or a displaced
homemaker.

6
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CASE 1: CM NEED ANALYSIS

1988-89 FAMILY CONTRIBUTION FORMULA
OR A DEPENDENT STUDENT
©  PARENTS' INCOME" \

1. Taxable Income (Fili in only one section below-a or b or ¢ ):

REGULAR
WORKSHEET

A Page 1 of§

L
. Tax Filere Only (Neither Parent le a Disiocated Worker) AN
Parents’ 1987 Incom J from U.S. Income Tax Form (SAR ftem 73) 8| 12, Soo
b. Non-Tax Fllsre Only (Neither Parent le a Dislocated Worker) x\‘l\\\\\\
Father's 1987 Income Earned from Work (SAR ttem 76)
Mother's 1887 Income Earned from Work (SAR item 77) + =
Total 1987 Taxable income = b
C. A Parent Is a Dis'scated Worker N\
Father's Expected 1988 income from Work (SAR ftem 86)
Mother's Expected 1988 Income from Work (SAR ttem 87) + \
Parents’ 1988 Other ‘Taxable Income (SAR ltem 88) + &\
Total 1988 Taxable Income = ¢
Texable Income (Write the amount from a OR b OR ¢) 1d} lQ, Soo
2. Untaxed Income (FlI In only one section below-a of b): \
&. Neither Parent le a Disiocated Worker
1987 Untaxed Social Security Benefits (SAR ltem 78)
1987 AFDC/ADC (SAR hem 79) + (o)
1987 Child Support Received for All Children (SAR item 80) + 3 Soo
1987 O Untaxed Income and Benefits (SAR ltem 81) + 0 x
Total 1./ Untaxed Income and Benefits = a 5'00
b. A Parent Is a Disiocated Worker \
Expected 1988 Untaxed Income and Benefits (SAR ttem 89) b ]
Untaxed Income (Write the amount from a OR b) 2¢] &, 500
TOTAL INCOME (Line 1d plus Line 2¢) (M negatve. erter zero) | 5) 000
OWA ., PAR 0
U.S. income Tax Paid (SAR ttem 74 for 1987) (For esbmated 1988 tax, see instructions, page 83)... | 1, 43 2
State and Other Tax Allowance (Table A1) .............cceeiviiiiiiiiiiniiiiiiiiiiene e ] 1,950
Social Security Taxes' \Q\N
8. 7.15% of father's income from work N
(SAR Htem 76 for 1987 or SAR Hem 86 for 1988, no* 10 exceed $3,132) ... ............... + - ‘%
b. 7.15% of mother's income from work
(SAR fem 77 for 1987 or SAR tem 87 for 1988, notto exceed $3.132)................. + g 1';
Standard Mainmenance Alowance (TAbI® A2) . ..........oueieeeneeeiae i + ‘0 690
NN
Employment Expense Allowance (Two working parents: 35 percent of the lesser of the earned N
incomes [SAR tem 76 or 77 for 1987, SAR tem 86 or B7 for 1988}, or $2,100, whichever 15 sess. \
One-parent families: 35 percent of eamed income, or $2,100, whichevar is bess) ... .............. + 2,100
\\\X\\\\\\\\\
Medica/Deral Expenses (The portion of SAR ftem B2 that exceeds 5% of Total Income of Parents) 0
_ |
EtemJJr. High/Sr. High Tuition (The lesser of SAR tem 83 or $2,450 multuplied by number of + 600
dependents tution was paud for-SARMem®3) . ............ ................... . ........* -
TOTAL ALLOWANCES = )'fJ 6(3é
AVAILABLE INCOME 2 G
(Total income minus To'>' Allowances) (May be a negative number) = o, (9 b

b&
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CASE 1: CM NFED ANALYSIS (CONTINUED)

REGULAR
WORKSHEET

A Page 2015

PARENTS' ASSETS - INCOME

Cash, Savings, and Checking (SAR ttem 92)
Home Valus (SAR hem 83) (0,000
Home Debt (SAR ftem 94) - 0,000 &
Net Worth of Home (¥ negative, enter zero)* = 000 + (40,000
Other Real Estate/investmert Value (SAR ftem 85) (2] N
Othe Real Estate/Investment Debt (SAR tiem 96) - L% N \
Net Worth of Other Real Estate/Investments (i negative, enter 2er0) = O > + o)
Business/Farm Value (SAR Rkem 97) (2]
. Businsss/Farm Debt (SAR tem 98) - o
Net Worth of Business/Farm (if negative, enter 2e:0) = ) NN \\\\
Adiusted Net Worth of Business/Farm (Calculats, using Teble A3) P + (s}
Net Worth = {40,500
Asset Protection Aliowance (Tabie A4) - 124,900
Discretionary Net worth =115 (. 00
Asset Conversion Rate (Table A5) (Rounded to 3 decimai points) X Jda
|_INCOME SUPPLEMENT(May be & negative number) =] /L8731
T eanents ContRiBUTIONN |
Avallsble Incoma (from previous page) -, 666
Income Supplement +] 1,872

Parents” Adjusted Avallable Income (AAl) (Maybeanegatvenumbe) =| = 794
Total Parents’ Contribution from AAI (Cakulate, using Table AG) e—m——> - 758
Number In College (SAR ltem 70) + {.o00

PARENTS' CONTRIBUTION FOR THE STUDENT -

{Standard Contribution for 9-Month Enroliment)** ‘If negahve, enter zeroz-i o o |

-

Net worth of home 8 considered to be zero 1 either parent is a dislocated worker or a displaced
homemaker.

* * Yo racalculate Parents’ Contribution for the Student for other than 9-mionth enroliment, see
t.age 5 of Regular Worksheet A.
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CASE 1: CM NEED ANALYSIS (CONTINUED)

REGULAR
WORKSHEET
D PO U A
1. Taxable income (Fill in only ons secticn below—a or b or ¢): Page 305
2. Tax Filers Only (Neither Student Nor Spouss is e Dislocsted Worker)
Student's and Spousa’s 1987 Income from U.S. income Tax Form (SAR ltem 31) a
b. Non-Tex Filers Only {Neither Student Nor Spouce is e Dislocated Worker)
Student's 1987 Income Earned from Work (SAR ltem 34)
Spouse’s 1987 income Earned from Work (SAR item 35) + &
Total 1987 Taxabie income = b
€. Student or Spouss is s Disloceted Worker
Student's Expected 1988 Income from: Work (SAR Hem 48) &, 000 \\
Spouse’s Expected 1988 Income from Work (SAR ltem 49) + 0
Student’s and Spouse’s1988 Other Taxable Income (SAH ftem 50) + O &\
Total 1988 Taxable Income = ¢] 2000
Taxable Income (Write the amount from a OR b OR ¢) 1d 2, 0oe
2. Untaxed Income {Flil in only one section below~s or b):
a. Nelther Student Nor Spouse is e Dislocsted Worker
1987 Untaxed Social Sacunty Bansfits (SAR ltem 36)
1987 Other Untaxed income and Benefits (SAR ftem 39) +
Total 1987 Untaxed Income and Benafits = a
b. Student or Spouse is e Dislocsted Worker m
Expected 1988 Untaxed Income and Benefits (SAR Hem 51) b o]
Untaxed Income (Write the amount from a OR b) 2¢ [s)
TOTAL INCOME (Line 1d plus Line 2¢) (H negative, erte: zero) Jd, 00 ©

CES ASAINST STUDENT/SPOUSE INCOME

U.S. Income Tax Paid (SAR Hem 32 for 1987) (For estimated 1968 tax, 890 instructons, page 83) ...

State and Local Tax Aowance (VAH® A7) ...iuuuiiiieeruennneenennneeeeensenneeennnnnseennssd +..
Social Security Taxes:

a. 7.15% of Student's incorne from work

(SAR ltem 34 for 1987 or SAR ftem 48 for 1988, not to excesd LR b S

b. 7.15% of Spouse's income from work
(SAR tem 35 for 1987 or SAR ltem 49 for 1988 not to axceed L <R k- R

TOTAL ALLOWANCES Q63
AVAILABLE INCOME (TCtsl income minus Total Aliowances) L, 737
Assessment of Available Income X .70
Student Contribution from Available income = a l, R\ (-;
Minimum Student Contrl* tion: )

$700 for first year undergraduates; $900 for all other students b

STUDENT CONTRIBUTION FROM INCOME l a‘ (9
Write the amount from Line a OR Line b, whichever Is greater )

()
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CASE 1: CM NEED ANALYSIS (CONTINUED)

REGULAR
WORKSHEET

A Page 4 of 5

- ° STUDENT SPOUSE ASSETS-- INCOME SUPPLEMENT

Cash, Savings, end Checlung (SAR ltem 53)

Home Value (SAR hem 54) _Q_
Home Debt (SAR kem 55) - 0O
Net Worth of Home (¥ negative, enter 2sr0)* =

Other Real Estate/investment Value (SAR fem 56)

Other Real Estate/investment Debt (SAR tem 57) -

Net Worth of Other Real Estate/Investments (if negative, enter zero)= _0_’

Businesa/Farm Value ("AR ltem 58) 2]

Business/Farm Debt (SAR tem 59) - ()

Net Worth of 3usiness/Farm (i negative, enter zero) = ——Q-L + (0}

Net wortr =] Z3oo

Assessment Rate X .35

STUDENT INCOME SUPPLEMENT = o5
A . FAMILY CONTRIBUTION .

PARENTS' CONTRIBUTION FOR THE STUDENT (from page A2) o

STUDENT CONTRIBUTION FROM INCOME (from page A3) +| LG

STUDENT INCOME SUPPLEMENT (from above) + o5

FAMILY CONTRIBUTION = |,3x2

* Net worth of home is considerad to be zero if student or spouss is a dislocated worker or a divplaced homemaker
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CASE1: CM NEED ANALYSIS (CONTINUED)

REGULAR
WORKSHEET

A Page 50f5

Recalculation. of Parents’ Contribution tor Student Enrolied for LESS than 9 Months *

Parents’ Contnbution for the Student
(Standard Contribution for §-MonthEnroliment from page A2)

Divide by 9 + 9

Parents’ Contribution Par Month

Multiply by Number of Months Enrafiment X

Revised Parents' Contribution for the Student
tor LESS than $-Month Enroliment*

. Q .
Recalculation of Parents” Contribution for Student enrolled MORE than 9 Months

2 Parents’ Adjusted Available Income (AA) (from page A2) (May be a negative number)

b. Difference between the Standard Maintenance Allowance for a Family of

+ 2370
Four and for a Family of Five with One in College

- Revised Paren’s’ AAl for more than 9-Month Enroliment (Line a + Line b) =

¢
d. Total Parents' Contribution from Revised AA! (Calculats, using Table AB) —

€. Number in College {(SAR item 70) +
f. Intermediate Parents’ Contribution for the Student

¢- Standandi Parents’ Contribution for the Student (from page A2)

h. Difference (Line f minus Line g)

i. Divide by 12 Months + 12
j. Monthly Adjustment Amount =
k. Number of Months Student Will be Enrolied That Exceed 9 X

l. Adjustment to Parents’ Contnbution for the Student
for Months that exceed 9 (Muitiply Line j by Line k)

m. Standard Parents’ Contribution for the Student
for 8-Month Enroliment (from page A3) +

n. Revised Parents’ Contribution for ths Studant
for MORE than 9-Month Enroliment*

* Substitute the Revised Parents’ Contribution for the Student for LESS or MORE thang-Month Enroliment
in place of the Standard Parents’' Contnbution for the Student on Regular Worksheet A, pages 2 and 4.
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CASE 2: OEDIPA MAAS

Oedipa Maas earned $3,000 in 1987 and was not required to file an income tax return. Oedipa
was an Army nurse for several years, and will receive veterans educational benefits of $376
per month for nine months to attend a technical school. She has a total of $750 in Ler
checking and savings accounts and a $1,000 certificate of deposit. She is currently a resident of
New Mexico.

~3
A
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CASE 2: PELL NEED ANALYSIS

75 INDEPENDENT STUDENT

|
| You may use the simplified calculation if the total taxed
! VW WSIMPLIFIED

or earned income for the student and spause is fess
] than $15,000, and the student and spouse did not fife

Do not fill in shaded areas
L L1 ¥ N ] J

a 1987 tax return, or filed a 1040A or 1040E2.
STUDENT/SPOUSE INCOME
1. 1987 INCOME (From IRS Form 1040-line 30

WORK

1040A-line 12, 1040EZ-ine 3 For non-tax 2
l 000

filer, 233 iA and 1B)

1A. AMOUNT EARNED FROM

WORK BY STUDENT 3000

Oedipa is automatically considered

independent because she is a veteran
of the U.S. Armed Forces. Therefores,
we use the Independent Student
Worksheet for both the Pell and CM

1B. AMOUNT EARNED FROM analysis.

WORK BY SPOUSE

Because Oedipa is a non-tax filer with a
total taxed income of less than $15,000,
O she can use the simplified formulas.
Therefore, we use tha Simplified
Worksheet, not the Regular

2. UNTAXED INCOME AND BENEFITS {Social
Security Benefits, AFDC, Child Support,
Other.)

3. ONE-HALF OF STUDENT'S EXPECTED

VETFRANS EDUCATIONAL BENEFITS i Worksheet, for both the Pell and CM
B analysis.

[4. TOTAL INCOME (Lines 1+ 2 3) 13000 ]

5. 1987 U.S INCOME TAX PAID 0

6. STATE TAX ALLOWANCE (See Tabie 1) /S0 5 Because she is a non-tax filer, her

U.S. income tax paid is 0.

7. FAMILY SIZE OFFSET (See Tabie 2) 5,300

8. MEDICAL/DENTAL OFFSET g
(Enter amount that exceeds 20% of g
Totalincome minus U S and State taxes * &

9. EMPLOYMENT EXPENSE OFFSET 9. Oedipa does not get an employment
(Enter 50% of the lesser income from ne *A expense offset because she is single
or 1B, not to exceed 1500. i student 15
marned or has dependents ) O with no dependents.

o —

10. TUITION OFFSET §

(Enter the lesser of reported tution paic or
3450 imes chidren for whom tuition is paid )

11. TOTAL OFFSETS
(Addlines 5,6.7,8 9, 10)

12. STUDENT'S DISCRETIONARY INCOME
(Line 4 minus ine 11 i negative, enter as a

negative number ) - 2 450
ASSESSMENT RATE L
(If no dependents other than spouse,
multiply by 75 Others see Tab's 3 )
13. STUDENT'S CONTRIBUTION FROM 7
INCOME (! negative, enter 0 ) o O
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CASE2: PELL NEED ANALYSIS (CONTINUED)

SPOUSE ASSETS

A
14.NET VALUE OF HCME 7
(Home value minus home debt) Z

-

iz

\\\\\\\\

In this Simplified Worksheet, the
Z student's assets are not considered.

V174

Oedipa is single with no dependents.

IR, For this reason, her enhrg net assets
mg would be considered available assets
7

% / and would be multipiied by 33% #we
15A. OTHER ASSETS RESERVE

waere using the Regular Worksheet.
A
168, AVALASLE OTHER AsseTs VO

(Line 15 minus reserve.
If negative, enter 0.)

. g 14A. HOME ASSET RESERVE
&
%

2
E; 148. AVAILABLE HOME ASSETS
] | {Line 14 minus reserve.
If negative, enter 0.)

15.NET VALUE OF OTHER ASSETS
(Cash + checking + savings +
real estate + investments minus
real estate and investment debt.)

u
2
£

DEPENDENTS

omT

16.AVAILABLE FARA. LUSINESS ASSETS
(i student 1s single with no dependents, enter] ¥;
total net #/b assets. Others use
Supplemental Worksheet )

17.TOTAL AVAILABLE STUDENT/SPOUSE
ASSETS (If single with no dependents, add

é
tines 14, 15, and 16. Others add hnes 14B, E
E

15B, and 16.) -~
16. BASIC CONTRIBUTION FROM AS3ETS

(} singte with no dependents, multiply tine 17
by 33. Others muttiply line 17 by .05.
If result is negative, enter 0.)

19. OFFSET FOR NEGATIVE DISCRETION-
ARY INCOME (!f hine 121s negative, enter it
as a positive number. otherwise enter 0 )

20. STUDENT'S CONTRIBUTION FROM

ASSETS (Lines 18 - 19. If negative, enter 0) 0 “
7,

21. CONTRIBUTION FROM INCOME AND
ASSETS (Lings 13 + 20.) o)

DIVIDE BY THE NUMBER OF FA} .Y
MEMBERS IN COLLEGE

22 STUDENT AID INDEX O
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CASE 2. CM NEED ANALYSIS

1988-89 FAMILY CONTRIBUTION FORMULA - SIMPLIFIED
FOR AN INDEPENDENT STUDENT WITHOUT DEPENDENTS
(Do not fill In shaded areas)

. STUDENT INCOME
1. Texable income (Fill In only one section below--a or b or ¢):
8. Tax Fllers Only (Student is not a Dislocated Worker)
Student’s 1987 Income from U.S. ir_ome Tax Form (SAR ftem 31)
b. Non-Tax Filsrs Only (Student Is not a Dislocated Worker)
Student's 1987 Income Earned from Work (SAR #tem 34)
€. Student is a Dislocated Worker

]
AN

SIMPLIFIED
WORKSHEET

B
©) page1of3

3,000

Studert's Expected 1958 Income from Work {SAR fem 48)

Stwdent's 1888 Other Yaxable income (SAR ftem 50)

Total 1968 Taxabie income
Taxable income (Write the amount from a OR b OR ¢)

000

2. Untaxed Iincome (Fill in only one section below—& of b):
8. Student Is not a Dislocated Worksr
1987 Untaxed Social Security Benefits (SAR Hem 35)

1987 Other Uitaxed income and Benefits (SAR hem 39)

Total 1987 Untaxed income and Benefits
b. student is a Disioceisd Worker

Expected 1988 Untaxed income and Benaits {SAR ttem &1}
Untaxed income (Write the amount froin a OR b)

NN
(o]
AMN.

0

TOTAL INCOME (Line 1d plus Line 2¢) (i negatve, enter zero)

3,000

- AULOWANCES AGAINST STUDENT. INCOME
U.S. Income Tax Paid (SAR Hem 32 for 1807 (For estimated 1988 tax, sesinstructions, page 83) . . .

i

State and Local Tax ANowance (Table BY)..................c.oooiiiii +.
.
Social Secuiity Taxes: X\
7.15% of Student’s income from work \\\\\\\\‘\
(SAR em 34 for 1987 ox SAR ttem 48 for 1788, not 10 axoved $3,132) .. ..................... +. AS
Maintenance Allowance AN
($600 per month for 3 months of NONenrORMeNt)* .. ........ ..o + 1,800
A SASRARRRR AR AT
TOTAL ALLOWANCES = 3018

' ’ CONTRIBUTION FROM TAXABLE INCOME ‘
Taxable income (from Line 1d) 3 000

Tota! Aliowanccs . ' 01S
AVAILABLE TAXABLE INCOME (ATl) (May be & negstive number) = 985
CONTRIBUTION FROM TAXABLE INCOME (Msy be a negative number)

(if ATi ia lesa than 0, multiply ATI by 100%.

#f ATi ls 0 to $8,800, multiply ATI by 70%;

it AT la $8,801 or more, CT! la $6,160 plus 90% of ATI over $8,800.) 690

* To adjust Maintenance Aliowance for other than g-month enrollment, mutiply $600 by the number of months of NOM.
envoliment. (For example, the maintenance allowance is $0 for 12 months envoliment, or $2,400 for 8 months ervcliment )

)
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CASE 2: CM NEED ANALYSIS (CONTINUED)

SIMPLIFIED
WORKSHEET

Page 2013

Number of months 3! Bi/DEA benefits will be recetved {SAR liem 44)
{if SAR #em 44 is more than 9, adjust to0 9 months }*

Totel Gi BitYDEA Benefts

(Do not fill in shaded areas)

VETERANS' EDUCATIONAL BENEFITS
Monthly amount of GI Bill and Dependants Educationa! Assistarce bensfits (SAR ltem 43) _

~~~~~~~~

Monthly amount of Veterans Contributory Benefits (VEAP) (SAR ltem 45)

{tt SAR #tem 46 is more than 9, adjust 10 9 months.)®
Total Veterans' Contributory Benefits

Number of months Veterans’ Contributory Benefits will be received {SAR ttem 46)

.........

TOTAL VETERANS' EDUCATIONAL EENEFITS {Line a plus Line b) =

STUDENT CONTRIBUTION FROM INCOME . - 7

Because this is the Simplified Work-
sheet, Osdipa's veterans educational
benefits will not be included intne CM
calculation. Howevar, they will be
treated as a resource later in the need

analysis process.

Contribution from Taxable income (CTl) (from previous page, last line) 690
Untaxed Income (from previous page, Line 2¢) +

Tuial Veteran's Educational Benefits +

Computed Contribution from Income = G690
Minimum Contribution from Income = 1,200
STUDENT CONTRIBUTION FROM INCOME

Write the Computed Contribution from Income

or the Minimum Contribution from Income whichever Is greater ‘LQOO
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CASE 2: CM NEED ANALYSIS (CONTINUED)

STUDENT ASSETS - INCOME SUPPLEMENT
Cash, Savings, and Checking {SAR ltem 53)

Net Worth of Home ( negative, srter zero)** S s .
. Other Real Estata/investment Value (SAR Rem 56) , ‘ \ \N
" Other Real Egtate/invesiment Debt (SAR Bem 57) - &\
Net Worth of Other Real Extate/investments {f negative, enter zer0) = — 4
Business/Farm Value {SAR em 58) . \\\\‘
Businesa/Farm Debt (SAR tem 59) i
Net Worth of Business/Farm {Hf negative, enter 2e:0) =, %\ \
Adjusted Net Worth of Businsse/Farm {Caiculate, using Table B2) w——d +
Nat Worth - =
Asset Protection Allowance (Table 83) -
_Discretionary Net worth {May be @ negative number) =
Assessment Rate X .35
INCOME SUPPLEMENT (it nogaﬂvo. onter zero) =

* o adust veterane' aducational bensfits for other than 9-month snroliment, multiply monthly amount of benefits
" {BAR ftams 43/45) by the lesser of the number of months snrolied or nember of months reported (SAR Hterns 44/46)

* '§N¢twonh of homs is considerad to be 2ero f student is 2 disiocated worker or a displaced homemaker.

SIMPLIFIED
WORKSHEET

‘ Page 30f 3

(Do not fill in shaded line)

. FAMILY - CONTRIBUTION
STUDENT CONTRIBUTION FROM INCOME (from previous page)

INCOME SUPPLEMENT (irom previous page)
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CASE 3: GARY MICHAELS

Gary and his wife Lindsay have two children and are residents of North Carolina. Gary
earned $3,000 as a part-time mechanic in 1987, and Lindsay earned $11,000 as a respiratory
therapist. Their adjusted gross income (IRS 1040 - line 30) was $14,700 and they paid $1,384
in federal income tax. Gary and Lindsay are renters, and have a total of $1,200 in checking
and savings accounts, two $500 savings bonds, and another $1,000 in a mutual fund.

Their younger child had a serious operation in 1987. The total bills amounted to $8,000, and
the Michaels were able to pay $3,200 in 1987. (They did not have health insurance.)

Gary is now in the second year of an undergraduate program. He is 30 years old.
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CASE 3: PELL NEED ANALYSIS

"% INDEPENDENT STUDENT

Includes modifications for
-adislocated worker
-displaced homemaker

E i| REGULAR

I I
Lo FORMULA

STUDENT/SPOUSE INCOME

1. 1987 TAXED INCOME (From {RS Form
1040-line 30, 1040A-line 12, 1040EZ-line 3.
Fornon-tax fiter, add 1A and 1B.)*

Gary is automatically independent
because of his dependent children.
Therefore, we use the Independent
Student Worksheet for both the Pell
and CM analysis.

77777

A
V7772777

A

1A. INCOME EARNED FROM
WORK BY STUDENT

18. INCOME ED M
EARNED FRO Even though the Michaels had a combined

7
Z
zZ
4

* Substitute 1988 expected taxed and untaxed
income if student or spouse is a dislocated
worker, and use Table 4 for U.S. taxes paid.

WORK BY SPOUSE i
iz taxed incume of under $15,000, Gary
2. 1987 UNTAXED INCOME AND BENEFITS cannot use the simplified formulas
gi?;;smgty)agl:e"‘s'AFDC' Chud 0 because he and Lindsay filed the full 1040
’ ' tax return. Therefore, we use the
3. ONE-HALF OF STUDENT'S EXPECTED Regular Worksheet, not the Simplified
VETERANS EDUCATIONAL BENEFITS O Worksheet, for both the Pell and CM
analysis.
L4. TOTAL INCOME (Lines 1+ 2 + 3) ] 14,70 5[
5. 1987 U.S. INCOME TAX PAID $K |, 384
6. STATE TAX ALLOWANCE (See Table 1) I 323
7. FAMILY SIZE OFFSET (See Table &) §0,400
8. MEDICALUDENTAL OFFSET 8. Calculating the Medical/Dental Offset
(Enter amount that exceeds 20% of' . . .
Total income minus U.S. and State taxes ) 2,1.{‘ 0) Outstanding Medical/Dental Bills
= $8,000 - $3,200 = $4,800
9. EMPLOYMENT EXPENSE OFFSET
(Enter 50% of the lesser income from line 1A .
or 1B, not 10 excesd 1500 f student s Total Income rpmus4U.S. and State Taxes
married or has dependents ) I S‘oo = $141'-;%3 Egem 5;
1 ' em
10. TUITION OFFSET - 1323 (tem 6)
(Enter the lesser of reported tuition pard or 0 -~ 11,993
3450 imes children for whom tuttion 1s paid.)
11. TOTAL OFFSETS 20% of $11,993 ~ $2,399
(Add ines 5,6, 7, 8.9, 10) 17008
So the Medical/Dental Ofiset
12. STUDENT'S DISCRETIONARY INCOME = $4,800 - $2,399 = $2,401
(Line 4 minus hine 11 if negative, enter as a
negative number ) ‘Z 30@
ASSESSMENT RATE /
(It nodependents other than spouse,
multiply by .75. Others see Table 3.)
| 12. The Michaels have a negative
13. STUDENT'S CONTRIBUTION FROM % discretionary incois2 This could be used
INCOME (I negative, enter 0) O || =
g to offset any contribution from assets.
A

However, the formula produces a zero
contribution from assets (see item 20 on
the next page), so no additional offset is
needed.
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CASE3: PELL NEED ANALYSIS (CONTINUED)

STUDENT/SPOUSE ASSETS
14.NET VALUE OF HOME 3K 1
(Home value minus home debt)

14A. HOME ASSET RESERVE

w
Fes
& E% 14B. AVAILABLE HOME ASSETS
4 (Line 14 minus resery ™
if negative, enter 0.}

SLILIII/L11 77,

15.NET VALUE OF OTHER ASSETS A
{Cash + checking + savings + 7
real estate + investments minus %
real estate and tnvestmant debt.) / %

Z

15A. OTHER ASSETS RESERVE

%

158. AVAILABLE OTHER ASSETS
| (Line 15 minus reserve
If negative. enter 0 ) 0

'i‘.gg
§;§

16. AVAILABLE FARM/BUSINESS ASSETS
(1f student 1s single with no depenglents. enter]
total net /b assets Others use Supplemental O
Worksheet )

17. TOTAL AVAILABLE STUDENT/SPOUSE
ASSETS (lf single with no dependents, add
lines 14, 15, and 16. Others add \ines 148, O
158, and 16 )

18. BASIC CONTRIBUTION FROM ASSETS
(I single with no dependents, multipty line 17
by 33. Others muitiply ine 17 by .05.

1 result 15 negative, enter 0.) )

19. OFFSET FC™ NEGATIVE DISCRETION-
ARY INCOME (If line 12 1s negative, enter it | 9 208
as a positive number, otherwise enter 0 ) !

20. STUDENT'S CONTRIBUTION FROM

ASSETS (Lines 18 - 19 If negative, enter 0 ) (0]
777
21. CONTRIBUTION FROM INCOME AND
ASSETS (Lines 13 + 20 ) o)
DIVIDE BY THE NUMBER OF FAMILY '
MEMBERS IN COLLEGE |
22. STUDENT AID INDEX 0

*k Do not include home assets if student or
spouse is a dislocated worker or a displaced
homemaker.
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CASE 3: CM NEED ANALYSIS

1985-39 FAMILY CONTRIBUTION FORMULA
FOR AN INDEPENDENT STUDENT WITH DEPENDENT(S)
D PO

1. Taxable income (Fill In only one section below-a or b or ¢):
8. Tax Filere Only (Nelther Student Nor Spouse le a Disiocated Workar)

REGULAR
WORKSHEET

@ Page 1012

Swudents and Spouse's 1987 income om U.S. income Tax Form (SAR hem 31)  a} 14, 700
5. WNon-Tax Fliers Only (Nelther Student Nor Spouse ls & Dislocated Worker)

Student's 1987 income Earned from Work (SAR em 34)

Spouse’s 1987 income Earned from Work {SAR ltem 35) +

Tota! 1987 Taxable income
C. Student or Spouse la a Dislocated Worker

"
-4

SN

Studant's Expected 1988 Income from Work (SAR fem 48)

Spouse’s Expected 1988 income from'  rk (SAR tem 49) +

Student's and Spouse's1988 Other Taxabie income (SAR hem 50) +

o

Taxadle Income (Write the amount from a OR b OR ¢) 14d

Total 1968 Taxable income = ¢

|4, 700

2. Untaxed income (Fill In only one section below—a or =::
&. Naither Student Nor Spouse le a Dielocated Workor

1987 Untaxed Social Secunty Banefits (SAR Hem 36) \\
1967 AFDC/ADC (SAR e 37) + \
1987 Child Support Recerved for Al Chikdren (SAR Nem 38) + 0 \
1967 Other Untaxed income and Benefits (SAR hem 39) + (%) Q\\
Totsl 1967 Untexed Income and Benefits = g 0
b. Student or Spouv le 8 Dislocated Worker ’\\\\\\\\\\\\\\\\\
Expected 1988 Untaxed Income and Benefits (SAR Nem 51) b
Untaxed Income (Write the amount from a OR b) 2¢ v}
LTOTAL INCOME (Line 1d plus Line 2c) (H negatve, enter zero) 14,700
Y ALLOWANCES AGAINST STUDENT.SPOUSE:INCOME ol |
U.S. Income Tax Paid (SAR hem 32 for 1967) (For estmated 1968 tax, ses instructons. page 83)... |1y 3 84
State and Other Tax Alowance (Tebbe C1) . ..........oeooeeeee e +| 1,3a3
. N
Social Security Taxes: \\x
8. 7.15% of Student's incom  om wort . N\\.\\‘\S
SAR itern 34 for 1987 or SAR Kem 48 for 1988, not 0 $3132)..................* A
b 1987 0r SAR kem eroeed $3.132) T SRR
- 7.15% of Spouse's income froin work + 13 Qo0
(SAR hem 35 for 1987 or SAR ke 49 for .2+~ Wt 10 exceed $3,132) .................. ¢ S
Employment Expense Allowance (Student and Spouss both working: 35 psrcent of the lasser :\\N\§
of the sarned incomas [SAR hem 34 or 35 for 1987, SAR Hem 48 or 49 for 1988}, or §2,107, | 5—
whichever is less. Single student: 35 percent of aamed income, or $2,100, whichever is less) . . .. ¥ o050
. AR
Medical Dental Expernes (The portion of SAR hem 40 that exceeds 5% of Total income of 65
Student andSpoUBE) . ... ... +,
Elam/Jr. High'Sr. High Tultion (Tt lesser of SAR kem 41 or $3,450 muttiplied by rumber of 0o
dependents t.iton was paid 10-SAR NM 2) .. ... + ‘
TOTAL ALLOWANCES = O
Computed Avaliablé Income (Total income minus Total Allowances) = a | w LAY
Minimum Avaliable Income M
{8700 for first year undergraduates; $300 for all nther students) b ?00
AVAILABLE INCOME 9
Write the amount from Line a OR Line b, whichever Is greater 00




CASE 3: CM NEED ANALYSIS (CONTINUED)

WORKSHEE T

@ Page 20f2 ¥ NCATIONAL BE

Monthly amount of G! Bilt and Dependents Educatonal Assistance benaefits (SAR em 43)

Number rf months Gl Bil/DEA benafits wil be received (SAR Hem 44)
(1 SAR rem 44 is more tha~ 9, adust 10 9 montha.)

Total Gt BIVDEA Benefits

Monthly amount of Veterans' Contriutory Benefits (VEAP) (SAR tem 45)

Number of months Virerans' Contribute."y Bonefits will be recerved (SAR tem 46)
(K SAR item 46 1s mote than 9, adjust 1o © months.)

Total Veterans' Contributory Benefits

lﬁllf.lﬁ,\\\

.........

TOTAL VETER/.NS' ECUCATIONAL BENEFITS (Line a plus Line b)

STUDENT ASSETS .NCOME SUPPLEMENT .~

Cush, Savings, and Chacking (SAR fem 53} 3,200
Home Value (SAR fem 54) _o \ \
Home Dbt (SAR hem 55) * — O \\ N
Not Worth of Home (f negatve, snter zero)* = __'QL* 0
Other Real Estate/Investment Valus (SAR hem 56) o N N
Other Real Estate/Investment Debt (SAR Kem 57) L ~
Net Worth of Other Rea! Estate/investments (i negative, enter zero) = __Q_= + o ‘
Businesy/Farm Value (SAR em 58) [7) N N
BusinessFarm Debt (SAR hem 59)  © . 0 \
Net Worth of Business/Farm (¥ negative, snter Zero) s 0
Adjus.od Net Worth of Business/Farm (Cakculue, using Table C3)——p + o)
Net Worth =| 3,200
Asset Protection Allowance (Table C4) - {10,400
Discretionary Net Worth (May de a negative number) = j-7,&oo
Asset Conversicn Rate (Table C5) (Rounded to 3 decimal points) X « 057
INCOME _SUPPLEMENT (May be & negative nurmber) =]- &!lO
FAMILY CONTRIBUTION OF STUDENT
Available Income (from previous page) 900
Total Veterans' Eduszational Benefits + °
Inenme Supplement ¢+l - &l0
Adjusted Avallable Income (AAl) (May be a negative number) = 490
Total Contribution from AAI (Caiculste, using Tabie C6) ——-p
i negative, enter zero .Ra
Number In Coliege (SAR Item 28) {,00

FAMILY CONTRIBUTION -ﬂg

* Net worth of homa is cone‘dered 10 be zero i either student or apouse is # dislocated worker o & displaced homemaker

8

Eight-68

8/20/88




TABLES FOR PELL FORMULAS

|
TABLE 1 !
STATE AND LOCAL TAX ALLOWANCE ,'
|
1Jl
STATE PERCENT OF TOTAL STATE PERCENT OF TOTAL
INCOME INCOME
$0-14,999 $15,000 $0-14,999 $15,000
or more or more
Alabama ........cccceeeee 7% . v e, 6% MiSSCUfl..venne e 7% e eevreereen 6%
Alaska ......... .ccooceeeeee.3% e 2% Montana..... .............. 7% ceee e v, 6%
Amerncan Samoa ......4%.................. 3% Nebraska...... . .......... 9% eerenreeirereene 8%
Arizona......cceevceeeee 7% . 6% Nevada......ccoeovveennnnes 4% oo e 3%
Arkansas .....ccoeeereeeee 7% weverireennnnn. 6% New Hampshire ....... 7% oo v vere v 6%
California .........c.cce00e 9% ... 8% New Jersey ............ 10% ceeeen ceren e 9%
Canada ......cccceceeeeeeee 8% e, 8% New tdexico ... ........ 5% ceeeere e e 4%
Colorado ...eeevveeceee8% e, 7% New York ................ 14% cuneecnene 13%
Connecticut ..............8%. wcuue e 7% North Carolina............ 9% cevreeeireennns 8%
Delaware ................... 9% e vernnn 8% North Dakota... ...... 6%........ ... .... 5%
District of Northern Mariana
Columbia .......... 1% eeeeen e 10% Islands ............... 4% eoeeeenn e 3%
Federated States Ohi0 oot e 9% e e e 8%
of Micronesia ...... A% eeveer e 3% Oklahoma....... .......... T% eeeeee 6%
Florida .......cccoeuvuenene. Oregon........... .... .. M% e 10%
Georgia ..., Palau.. ....... ....... 4% ceerr cieen e 3%
L€V E: 17 Pennsylvana. .......... 9% . eee s e 8%
Hawai . ........ Puerto Rico ..... ........ 3% oceee v eee 2%
1daho ....cceeevvenneeennee. Rhode Island.. .. ... .11% .ccoeee. ... 10%
MNoIS .. oo South Carohna .......... 9% wooeee e . B%
Indiana...... South Dakota. .. ..5%..cuuu....... 4%
lowa ......... Tennessee ..... .......... 5% coeeee v 4%
Kansas .....cccoeeueennee. TeXas .. ccoceerevvevecrnnns 4% oveeieee e 3%
Kentucky ........cccevee. (017 ] R 9% oveerreeerennen 8%
Louisana ...... Vermont ... 9% e e oo . 8%
Maine ........ccoeuuee. Virgin Islands ........... 4% civee e 3%
Marshall Islands ........ A% ovvreererenene 3% Virginia .......cooevnenee. s e 8%
Maryland ................. 1% . 10% Washington ....... 5%
Massachusetis ........ M% cevvvecrenenen 10% West Virginia e e 6%
Mexico.. ..covvveeeeennen. 9% e 8% Wiscono N, 13% . oo v . . 12%
Michigan................... 12% eeeeerernnnne 11% Wyoming ........... .. 3% e e 2%
Minnesota ......... oo 12% i 11% Blank or invaiid
Mississippi.......c.c.e..... T% eevrevrcrenirnnns 6% State ... .. ......... 9% .. et e 8%

Multiply Total Income by the appropniate rate from table to get the State and Other Tax Allowance.

Use parent or student's State of Legal Residence.




TABLES FOR PELL FORMULAS (CONTINUED)

TABLE 2
FAMILY SIZE OFFSETS
T e e 5.300
2 e £.700
K P 8.100
4o e, 1C 400
S e e 12.30C
B e e e e e 13,870
7O0IMOrE e . 13.800 plus
1 800 for each
family member
over 6 |

TABLE 3

CONTRIBUTION FROM INCOME

DrscreTionary INCOME

Exorcme~ Crnrrigumion

$0 - 5000

$5,001 - 10,00¢
$10,001 - 15,000
$15,001+

11%

$550 + 13% of *he amount over 5,000
$1,200 + 16 of the amount cver 10.000
$2,100 + 25% of the amount over 5,000

50
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TABLES FOR PELL FORMULAS (CONTINUED)

TABLE 4
ESTIMATED 1988 TAXES
To estimate 1988 taxes for a parent or student, find the net
taxable income by subtracting deductions and exemptions from
adjusted gross income, as described bejow. Then use the
appropnate tax schedule (X, Y, or Z) to calculate the tax on that
amount. e =
| 1988 ESTIMATED TAXED INCOME (AG}) |
| - - STANDARD DEDUCTICN® |
| - EXEMPTIONS X 1900 _ |
| = NET TAXABLE INCOME |
| (f 0, report 0 for taxes paid) *(single=2540 |
| marned=3760) |
L -
&» PARENTS &y’ STUDENTS
If married, use Schedule Y. If married, use Schedule Y.
If single, use Schedule Z. If single and exemptions = 1 or 0,
use Schedule X
If single and more than one exemption
_ use Schedule Z
Schedule X Schedule Z
if the net Estimated If the net Estimated
i is: is: taxable income is: taxis:
taxable income is: taxis: Of the Of the
But not amount But not amount
Over--  over-- over-- |Over-- over-- over --
$0 1,800 . A1% $0 30 2,500 11% $0
1,800 16,800 $198 + 15% 1,800 2,500 23,000 $275+ 15% 2,500
16,800 27,000 2,448 + 28% 16,800 23,000 38,000 3,350 + 28% 23,000
27,000 54,060 5304 +35% 27,000 38,000 80,000 7550 +35% 38,000
54,000 e 14,754 + 385% 54,000 80,000 R 22,500 +385% 80,000
Schedule Y
If the net Estirnated
income is- is-
taxable income is: taxis Of the
But not amount
Over -- over-- over --
$0 3,000 2 11% $0
3,000 28,000 $330+ 15% 3,000
28,000 45,000 4,080 + 28% 28,000
45,000 20,000 8,840 + 35% 45,000
90,000 meamemee 24,590 + 38.5% 90.000/
8/20/88 Eight-71
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TABLES FOR CM FORMULA A:

DZPENDENT STUDENT
Table A1
State and Other Tax Allowance
for Parerts of a Dependent Student
STATE PERCENT OF TOTAL STATE PEFRCENT OF TOTAL
INCOME INCOME
$0-14,995 $15,000 $0-14,999 $15,000
or more or more
Alabama.................... T eeeeevriracennns 6% MiSSOUN .....covvvrnnee 7% ceee cvrreeenne 6%
Alaska .......ccooeveunee. < L /S 2% Montana .......cecceenen. T% ceeeeeivenann 6%
American Samoa ...... A% e 3% Nebraska.................. 9% e 8%
Arizona.........ccceceue.e. T cevreeeceerenes 6% Nevada........ cccecuenne. A% e, 3%
AKansas .......c..eeueee. T% coveeeeeeennns 6% New Hampshire ........ T% e eeeeeneenne. 6%
California................... 9% ceeeeerrnrrnnee 8% ew Jersey ............. 10% e .9%
Canada .............. eeeeeee9% e 8% New Mexico ........... .. E% veeeereceannn 4%
Colorado .......cccceeuene. 8% ceveerrrenenenn 7% New York ................ 1L 3 13%
Connecticut .............. 3% e e 7% North Carolina ........... 9% .ceeee ...8%
Delaware.............. e 9% e 8% North Dakota............. 6% eeveene e 5%
District of Northem Mariana
Columbia .......... 11% v, 10% Islands ................ A% . oo 3%
Federated States 1011« RN 9% e, 8%
of Micronesia .. ...4% ..........cu...... 3% Oklahoma................. 7% eees vevee e 6%
Florida .......cccccvuueunee. 5% cevverrees e 4% Oregon .... .covenenene. 1% e, 10%
Georgia ......cccevveruennene 8% et vererrerene 7% Palayu...... coeveevvennen. 4% oo 3%
Guam ....ccocevevvervvennene 4% oo, 3% Pennsylvania............. 9% e 8%
Hawaii .........ccccoeueee 11% e 10% Puerto Rico ............... 3% e 2%
1daho .....ccceceeevenennen. 9% e e e 8% Rhode islard........... 11% oo 10%
{tiincis South Carolina .......... 9% ceve v e 8%
Indiana South Dakota ............ 5% crereirirrnne 4%
lowa Tennessee ................ 5% weeveeen vrrrirens 4%
Kansas TeXas ...cccoevevvvcerrenns 8% e 3%
Kentucky .. Utah ..o 9% v 8%
Louisana Vemont .......ccceeueee. % cvvevrcere e 8%
Maine .......cc........ 0% e 9% Virgin fslands ............ 2. & S 3%
Marshall Islands ........ 4% oo, 3% Virginia ........ccceeeeveeee 9% e 8%
Maryland ............... 1% e e .10% Washington ... ........... 6% oo 5%
Massachusetts ........ 11% Wast Virginia ............ 70« eeeretnerieens 6%
MEexiCO ... veve ov oeee 9% Wisconsin............... 13% woveeneee 12%
Michigan................. 12% Wyoming .... cc.cceueeee. 3% eeeveeriieninne 2%
Minnesota ............... 12% Blank or invaid
MissisSSippi.....cccoevenn. 7% State ................... 9% cevrrrnerneeenns 8%
Muttiply Parents' Total income (from Worksheet A, page 1) by the appropriate rate from the
table above to get the Staie and Other Tax Allowance Use Parents’' State of Legal Residence
(SAR item 68). If Item 68 .. blank or invalid, use Student's State of Legal Residence:
(SAR Item 20). If both are blank or invalid, use the State in Student’s Mailing Address
(SAR item 18). If ail three are blank or invalid, use rates for blank or i.wvalid State above
8
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TABLES FOR CM FORMULA A:

DEPENDENT STUDENT (CONTINUED)

Table A2
Standard Maintenance Allowance

for Parents of a Dependent Student

Number in College
Family size
(including student) 1 2 3 4 5
e $ 8,580 $7120 | ------ ] eeeeee 0 ameen
A 10,690 9.230 $7760 | -e-eeo | eellos
4. 13,200 11,730 10,270 $8810 |  ------
S 15,570 14,140 12,650 11,180 $ 8,690
6. 18,220 16,750 15,290 13,820 12,360
For each additional, add 2,060 2,080 2,060 2,060 2,060
For each addtional college student, subtract $1,450

Table A3

Business/Farm Net Worth Adjustment
ior Parents of a Dependent Student

If the net worth of a business Then thr; adjusted net

or farm is— worth is--
Less than $1 $0
$1 to $53,000 40% of Net Worth

$60,001 to $185,000 $24,000 plus 50% of Net Worth over $60,00C.

$185,001 to $305,000 $86 500 plus 60% of Net Worth over $185,000

$305,001 or more $158,500 to plus 100% of Net Worth over $305,000
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TABLES FOR CM FORMULA A:
DEPENDENT STUDENT (CONTINUED)

Table A4
Asset Protection Allowance
for
Parents of a Dependent Student
JAnd there are ] And there is
two parents, | one parent,
then the then the
asset asset
if the age of the pr-tection | protection
older parent is-- allowance | allowance
is— is—
250rkess....... 0 0 »
26..... ...... 2,100 1,600
27 e 4,200 3,200
2B, 6,200 4,800
29.. ... 8,300 6,300
30.....0....... 10,400 7,900
3. 12,500 9,5¢0
32............. 14,600 11,100
3 ... 16,600 12,700
4............. 18,700 14,300
35.. 20,800 15,900
36.....0....... 22,900 17,500
37 . 25,000 19,000
38..... PP 27,000 20,600
39...... e 29,100 22,200
40............. 31,200 23,800
a............. 32,100 24,400
42 . . ........... 32,900 24,900
443............. 33,800 25,500
4. .. 34,700 26,200
. 35,600 26,600
46 ............. 36,600 27,300
a7.. . .......... 37,600 28,000
48 ............. 38,600 28,700
4. ........... 39,600 29,400
50............. 40,900 30,200
51............. 42,000 30,90
52. . ...l 43,400 31,700
83, 44,800 32,500
S54.. . .......... 46,000 33,500
85 . . 47,500 34,300
56............. 49,100 35,200
57 .l 51,000 36,220
88....... ..... 52,700 37,400
59............. 54,400 38,300
60............. 56,500 39,400
61............. 58,600 40,600
62.....0..0... 60,500 41,900
63............. 62,700 43,300
B4 65,100 44,600
650ormore...... 67,500 46,000

If age of older parent is blank, use age 45 on the table.
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TABLES FOR CM FORMULA A:
DEPENDENT STUDENT (CONTINUED)

Table AS
Asset Conversion Rate

for Parents of a Dependent Student

Discretionary
Net worth

$0 or greater
Less than $0

Less than $0

Less than $0

Avallable Rate
income
Any amount 12%
$0 or less 6%
$1 - $15,999 6% X (16,000- Al
16,000
$16,000 or more 0%

NOTE: Computed rate and intermediate values should be rounded to 3 decimal points.

Total Parents’ Contribution irom AAl

Table A6

Parents' AAl

$-3,410 or less
-3,409 to 7,700
7,701 to 9,900
9,901 t0 11,800
11,801 to 13,800
13,801 to 15,500

15,501 or more

Total Parents’ Contribution from AAl
$ -750

22% of AAI

$1,694 + 25% of AAl over $ 7,700
$2,244 + 29% of AAl over $ 9,900
$2,795 + 34% of AAl over $11,800
$3,475 + 40% of AAl over $13,800

$4,155 + 47% of AAl over $15,500

O
C:‘)
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TABLES FOR CM FORMULA A:
DEPENDENT STUDENT (CONTINUED)

Table A7
State and Loca! Tax Allowance
for a Dependont Student
Alabama.......ccccvevvveveeeriireenenns 3% MisSISSIPPI ......oeeeercveeree, 3%
AlaSKA .....ooveieeriinrerec e 0% MISSOUR ..., 3%
American Samoa ....................... 0% MOMtana ......cocoeevecreeeeeeee 3%
PV 57 Jo] o T S 2% Nebraska ........cccovvvvvevee cuvvvennnnee 3%
AIkansas ................. eerrerreneeannes 4% Nevada .......cccceeveevevecericreennens 0%
California................. ereeeeenenereranes 5% New Hampshire .......... ereeenaes e %
Canada .....cccoeevvvevveereeeeee 4% New Jersey ...........cccvcevevvernene. ..3%
SOMOrado ..cveveeerereninneanas e iernnnn3% New Mexico ... freeenr 2%
Connecticut ........ccceveeevvecereenene. 1% New YOrK .......ccocoocvveevreeerenee. 8%
Delaware............cveveeevevecnnes . 7% North Carolina........c.ccceueue... eeeeB%
District of North Dakota...........ccccvvvevuennne 2%
Columbia ....oovevvvee e 1% Northern Mariana
Federated States 1SIands .......cocvvvrerereeane .
of Micronesia.....c...ccceeueeee. 0% (]! ’

Flonida......ooovvvrvrccrcceeeceens % Okiahoma ......cccooevveeunen . N
Georgia......... frrerareraretessasressasrenas 4% Oregon .......ccovvveverenenenerennenennns
(CTTT T, [ .0% Palau.....cooeeeeeeeeeeeeeeeeene
Hawaii ........ Verereeseernens eaeesanenneeas 6% Pennsylvania ...........ccccccevvevenene .
idaho....... eeenrennerenes eeeerere—rreennees 5% Puerto RiCO ......ccccvvevennene. N
Minois .................. feveeeereesnnrenaeens 3% Rhode Island............. eeedarereineaens
Indiana ..................... vreereeereaes 3% South Carolina
lowa ................ eete s eeseereeenens 4% South Dakota........... ereererenreaees
KaNSAS ...covvvevereecereceetineees ..3% Tennessee ......... coceeevceeevveveenennn.
KentuCKy .....ooovveveveceeverecnrenne. 4% TOXAS ..cveeees cviees v
Louisiana ..........ccocvvevvvvvvereene. 1% Utah ...,
Maine .....ccccevevvveeeennnens eerreenrees 4% Vermont ......eeeeeeeeeeeeeeeeeeee v,
Marshall Islands ..........ccccocceeeeeee 0% Virgin Islands .......cccccceeereecenene. .
Maryland .........ccocovrrevvcmninnenann, 6% Virginia ........coooveevveveeeeniae
Massachusetts ........... TN 5% Washington ................. freeenesnesneens .
MEXICO ...cocvvvrverrenrererernrenean 4% Wzst Virginia........c.coeeeeveneennee.
Michigan ...........cccccovevrverrrrennnnns 6% WISCONSIN ... .
Minnesota .............cccoecveuvevnennn. 7% WYOMING .......ooveeeeeeeereeneene

Blank or Invalid State................... 4%

Multiply Taxable Income of Student and Spouse (Worksheet A, page 3, Line1d)
by the appropriate rate from table to get the State ard Local Tax Allowance.
Use the Student's State of Lega!l Residence (SAR tem 20). f blank or invalid,
use the State in Student's Mailing Address (SAP. ltem 18). It mailing State is
blank or invalid, use Parents’ State of l.egal Res:dence. !f all inree fields are
blank or invalid, use rates for blank or invalid State above.
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TABLES FOR CM FORMULA B:
INDEFENDENT STUDENT WITHOUT DEPENDENTS

Table B1
State and Local Tax Allowance
for Independent Student Without Dependents

Alabama.........ccceeeeveecrercenee v, 3% MISSISSIPPI .oovveveeeeierecene e 3%
P 13 R 0% MISSOUR ..o o 3%
American Samoa ............cc.uue..... 0% LY [o101 711 V- A 3%
PN (7013 T 2% Nebraska .......ccccceeveeveveveverennnne. 3%
ATKansas...........cccoeeeeveeverevnnnnne. 4% Nevada .......cccccoevevvvercercvrennnne 0%
Calfornia.........cccevevvevvecrevenns .. 5% New Hampshire ...........cccceueun.ee. 2%
(OF-1,7: To - RO 4% New Jersey ......cce. v vevvevevvveennne. 3%
Colorado .......cccceevvvecvecvevecrneee e 3% New MeXiCo .......cccovvevveeevecenenen 2%
Connecticut ...................... verresans 1% New YOrk ....ccceeveeeeeiecceee, 8%
Delaware.... ....ccocevvevvvvvcnnees v 7% North Carolina.......ccccccceveeeene .. 5%
Dustrict of North Dakota .............. .. 2%

Columbia .......... opeeneeenesaeeennes 7% Ncrthern Mariana
Federated States Istands .......ccccovvvvvecenieeee 0%

of Micrones ..o 0% ONiO .. 5%
Florida .......cc..vvvveceireie. 0% Oklahoma ......ccccccevveveceriecene, 3%
KC1-To o TT- RO 4% Oregon ......cvvveveeeenrcrrecnes e 7%
GUAM ..o 0% Palau ..........cooevevevreecreene, 0%
Hawaii .......cc.. coveveeeeeececeeeeene 6% Pennsylvania .........ccccceevvvveennene. 4%
Lo F= 1 Lo TN 5% Puerto RiCO .....cccevvvevereercneen 1%
NOIS ....c.eveererevereirteeteeeeeeenne 3% Rhode Island..........ccccceveees wnene 5%
Indiana .....ooveveevevrecrecere, 3% South Carolina........ccccceceeerreenneen. 5%
(o] - R 4% South Dakota .......ccccceveervereennne 0%
Kansas ........cccccevvvnrievcnenvnnnens 3% TENNESSER ...c.eeeveveereeeriveverennes 0%
Kentueky .......cccoveveeeeveerevennne. 4% TOXAS .eocrevrnerererereeneennernns vrrereens 0%
Louisiana ........ccccevveeevcvvcnrevnnnen. 1% U7 1 R 4%
Maine ...ccocvvceeeeceeee e 4% Vermont .......ovvceeevericirneenes v 8%
Marshall Islands........ ..o 0% Virgin Islands ........cccceceeveeceveencne Qo
Maryland ........cocevieviecrecennnenen. 6% Virginia ........cccceveeveeveererieens e 4%
Massachusetts ...........cccceue ... 5% Washington........cccccccvvvvvvvcennnnns 0%
MEXICO ..ovvevrvrrrcerereneeceeerinenns 4% West Virginia..........cccceevevveeeennen. 4%
MIChIgan ........ccecevrvervrrercnnnnnnnn. 6% WISCONSIN .....ccvvevererernrencrenaenn 6%
MiInNesota .....ccceee cevevereerene, 7% WYOMING ......ooveeereeevceeeene 0%

Biank or Invalid State................... 4%

Multiply Total Inc¢ me of Student (Worksheet B, page 1, Line 1d + 2¢) by the

appropriate rate from table to get the State and Local Tax Allowance. Use the

Student's State of Legal Residence (SAR Item 20). If blank or invald, use the

State in Student's Mailing Address (SAR item 18). If both fields are blank or

invalid, use rates for blank or invalid State above.
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TABLES FOR CM FORMULA B:
INDEPENDENT STUDENT WITHOUT DEPENDENTS (CONTINUED)

Table B2

Business/Farm Net Worth Adjustment
for Independent Student Without Dependents

if the net worth of a business Then the adjusted net

orfarmis— worth is--

Less than $1 $0

$1 to $60,000 40% of Net Worth

$60,061 to $185,000 $24,000 plus 50% of Net Worth over $60,000.
$185,001 to $305,000 $86,500 plus 60% of Net Worth over $185,500.
$305,001 or more $158,500 to plus 100% of Net Worth over $305,000.

Eight-78 8/20/88




TABLES FOR CM FORMULA B:
INDEPENDENT STUDENT WITHOUT DEPENDENTS (CONTINUED)

Table B3
Asset Protection Allowance
for Iindependent Student
Without Dependents

Age of student

as of 12/31/88 Allowance
25071888, ..t 0
26 1,600
27 3,200
. 4,800
29 f,300
0. 7,900
K [ 9,500
32 11,160
33 12,700
3. 14,300
35 15,900
36, 17,500
Y A 19,000
3B 20,600
39 22,200
40 . 23,800
A 24,400
. 24,900
A3 25,500
T 26,200
45 . 26,600
46 ... 27,300
A 28,000
48 .. i 28,700
4. .. 29,400
50 . 30,200
L] I 30,900
B2 31,700
B3 32,500
B4 33,500
B e 34,300
L 35,200
LY 36,200
L S 37,400
5 o 38,300
60 .. e 39,400
5 I 40,600
62, 41,900
63 .. 43.300
=7 S 44,600
6S5ormore................... 46,000
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TABLES FOR CM FORMULA (:
INDEPENDENT STUDENT WITH DEPENDENTS

Table C1

State and Other Tax Allowance
for Independent Student With Dependent(s) (Including a Spouse)

STATE PERCENT OF TOTAL STATE PERCENT OF TOTAL
INCOME INCOME
$0-14,999 $15,000 $0-14,999 $15,000
or more or more
Alabama.................... 7% ceveverennenns .6% Missoufi......ce. v cceeee. 7% eoeeesen 6%
Alaska .........ccoeceeee0.3% oo 2% Montana .................... T% ceuvereeeennne. 6%
Amencan Samoa ......4%...cuu......... 3% Nebraska................... 9% v e 8%
Arizona...................... T% oo, 6% Nevada...................... 8% cer oeeenn.B3%
Arkansas ........... ....... 7% cvevevrarannn. 6% New Hampshire ........ T% oo 5%
California............. ...... % e, 8% New Jersey
Canada ..................... 9% e, 8% New Mexico
Colorado ................... 8% .covvrivinannn. 7% New York ................
Connecticut . B - S 7% North Carolina
Delaware ....... ..ccc...9% oo, 8% North Dakota
District of Northem Mariana
Columbia .......... 1% e, 10% Islands
Federated States Ohio .................
of Micronesia ......4%... ............. 3% Oklahoma..................
Florida ....................... Oregon ......ccovceereee 11% e 10%
Georgia ......... ........... Palau ..o, 4% .covvieennnnnn, 3%
Guam .......cccceeveeeeenen. Pennsylvania............. 9% s e, 8%
Hawaii ..................... Puerto Rico ............. L 2%
Idaho ...........ueue...... Rhode Island........ .. 1M1% e 10%
HHNOIS ..., 8% e, 7% South Carolina...........9%.................. 8%
Indiana ...................... T% ceeeeeerann. 6% South Dakota ....... .... 5% oo . 4%
lowa ..o ieeeeeen9% e 8% Tennessee ................ 5% v 4%
Kansas ................... 8% e 7% Texas cocvvvvvveveenn . A% coeevreenn.. 3%
Kentucky ....ccccev ceeeee. 8% oo 7% Utah ..., 9% e 8%
Louisana ................... . YO 3% Vermont .................... 9% o, 8%
Maine ......cccoveeeeee10% e 9% Virgin Islands ... ....... A% ccovvervrnnnn. 3%
Marshall Islands ........ 4% oo, 3% Virgnia .............. .....
Maryland ................ 11% e 10% Washington
Massachusetts ........ 1% e, 10% West Virginia.............. 7% cveerenn e 6%
Mexico....................... 9% eveererrenn. 8% Wisconsin................ 13% v, 12%
Michigan.................. 12%.. 11% Wyoming ................... 3% e, 2%
Minnesata ...............12% ..o 11% Blank o1 invalid
Mississippi................. T% eeeeeeernrvnnn 6% State .....cccc......... 9% ..o, 8%

Multiply Total Income of Student and Spouse (from Worksheet C. page 1) by the appropriate

rate from the table to get the State and Other Tax Allowance.
Residence (SAR item 20)

Use Student's State of Legal
i Item 20 is blank or invalid, use the State in Student's Mailing

Acdress (SAR Item 18). If both are blank or invalid, use rates for blank or invalid State above.
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TABLES FOR CM FORMULA C:
INDEPENDENT STUDENT WITH DEPENDENTS (CONTINUED)

Table C2
Standard Maintenance Allowance
for Independent Student With Dependent(s) (including a Spouse)
Number in College
Family size
(including student) 1 2 3 4 5
2. S, $ 8,580 $7120 |  eeeeee ] eeeeen ] eeeens
< 10,690 9,230 $7760 | ---e-- | ...
Booiveneceineissrinn . 13,200 11,730 10,270 $8810 | ------
LT 15,570 14,110 12,650 11,180 $ 8,690
Biovvaeeenn. reeseeesienenee] 18,220 16,750 15,290 13,820 12,360
For each additional, add 2,060 2,060 2,060 2,060 2,060
For each additional college student, subtract $1,460

Table C3

Business/Farm Net Worth Adjustment
for Independent Student With Dependent(s) (Including a Spouse)

¥ 218 net worth of a business Ther the adjustad net worth

or fam s~ is—

Less than $1 $0

$1 to $60,000 40% of Net Worth

$60,001 to $185,000 $24,000 pius 50% of Net Worth over $60,000.
$185,001 to $305,000 $86,500 plus 60% of Net Worth over $185,000.
$305,001 or more $158,500 to pius 100% of Net Worth over $305,000.
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TABLES FOR CM FORMULA C:
INDEPENDENT STUDENT WITH DEPENDENTS (CONTINUED)

Table C4
Asset Protection Allowance
for Independent Student With
Dependent(s)
(Including &8 Spouse)
Allowance
Allowance for
Age of student for Student Single
as of 12/31/88 and Spouse| Student
250r1ess ........... 0 0
2,100 1,600
4,200 3.200
6,200 4,800
8,300 6,300
10,400 7,900
31 s eeeennnees 12,500 9.500
32 e 14,600 11,100
33 e S 16,600 12,700
M o, 18,700 14,300
35 e, eeeeenne 20,800 15,900
36 e 22,900 17,500
37 v, 25,000 19,000
38 e 27,000 20,600
39 s ereene ..| 29,100 22,200
40 oo 31,200 23,800
41 et 32,100 24,400
42 e, 32,900 24,900
L 33,800 25,500
44 . e, 34,700 26,200
45 e 35,600 26,600
46 e, 36,600 27,300
Y-y SRR 37,600 28,000
48 e 38,600 28,700
49 e, 39,600 29,400
11 I 40,900 30,200
3 [ 42,000 30,900
B2 e 43,400 31,700
L3 TP 44,800 32,500
Y S 46,000 33,500
55 e, 47,500 34,300
56 ovrrivvveveiirenene 49,100 35,200
51,000 36,200
52,700 37,400
54,400 38,300
56,500 39,400
58,600 40,600
60,500 41,900
62,700 43,300
65,100 44,600
67,500 46,000
97
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TABLES FOR CM FORMULA C:
INDEPENDENT STUDENT WITH DEPENDE}M S (CONTINUED)

Table C5

Asset Conversion Rate
for Independent Student With Dependent(s) (including a Spouse)

Discretionary
Net worth

$0 or greater
Less than $0

Less than $0

Less than $0

NOTE: Computed rate and intermediate values should be rounded to 3 decimal points.

Availabie Rate
income
Any amount 12%
$0 or less 6%
$1 - $15,999 6% X (16,000 - Al)
16,000
$16,000 or more 0%

Table C6

Total Contribution from AAIl
for Independent Student Dependent(s)

(Including a Spouse)

Students' AA!

$-3,410 or less
-3,409 to 7,700
7,701 to 9,900
9,901 to11,800
11,801 t013,800
13,801 015,500

15,501 or more

Total Contribution from AA!
$ -750
22% of AAl
$1,694 + 25% of AAl over $ 7,700
$2,244 + 29% of AAl over $ 9,900
$2,795 + 34% of AAl over $11,800
$3,475 + 40% of AAl over $13,800

$4,155 + 47% of AAl over $15,500
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TABLES FOR CM FORMULA C:
INDEPENDENT STUDENT WITH DEPENDENTS (CONTINUED)

To estimate 1988 taxes for a parent or swudent, find the riet taxable
income by subtracting the standard deduction and exemptions from
the total expected 1988 taxable incoms,* as described below. Then
use the appropriate tax schedule (X, Y, or 2) to calculate the tax on

ESTIMATED 1988 TAXES

that amount.

TOTAL EXPECTED 1988 TAXABLE INCOME’
STANDARD DEDUCTION (stngle = 2540; marned = 3760}

EXEMPTIONS X 1900

NET TAXABLE INCOME

(It 0, report 0 for taxes pad)

> PARENTS

if married, use Schedule Y.
If single, use Schedule Z

[T> STUDENTS

If married, use Schedule Y.

If single and exemptions = 1 or 0,
use Schedule X.

if single and more than one exemption,
use Schedule Z

Scneduie X Schedule Y
if the net Estimated If the net Estimated
i is: is: income is: is:
taxable income is:  taxis Of the taxable income is tax Of the
But not amount But not amount
Over-- Over-- over-- | Over-- Over-- over -
$C 1.800 oo 1% $0 $0 3,000 L 11% $0
1,800 16.800 $198 + 15% 1,800 3,000 28,000 $330 + 15% 3,000
16,800 27.000 2,448 + 28% 16,800 28.000 45,000 4,080 + 28% 28,000
27,000 54.00C 5,304 + 35% 27,000 45.000 90,000 8,840 + 35% 45,000
54,000 comeaees 14,754 + 38.5% 54,000 90.000 24,590 + 38 5% 90,000
Schedule Z
if the net Estimated * parents’ Expected 1988 Taxable Income is the sum
taxable income is:  taxis: of Father's Expected 1988 Taxable Income (SAR
Of the ltem 86), Mother's Expected 1988 Taxable Income
But not amount (SAR ltem 87), and Expected 1988 Other Taxable
Over--  Over-- over -- Income (SAR Item 88).
* Studer JSpouse Expected 1988 Taxable Income is
$0 R EL
2,500 22’888 $275 + :;4: 2 Szg the ,um of the Studert's Expected 1988 Taxable
23.000 38'000 3350 + 28% 23'000 Income (SAR Item 48), Spouse's Expected 1988
38 000 80'000 7'550 + 35% 38'000 Taxable Income (SAR ltem 49), and Expected 1988
80,000 ’ 22'560 + 38.5% 80:000 Other Taxable Income {SAR ltam 50).
335
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APPENDIX B

SAMPLE NEED ANALYSIS OUTPUT DOCUMENTS:
SAR, FAFNAR, AND FFS CONFIRMATION REPORT/CFAR

This appendix shows the following sample output documents from the central processor and
two of the MDE processors:

< the SAR from the ED central processor
< the FAFNAR from the College Scholarship Service
< the FFS Confirmation Report and CFAR from the American College Testing Program

For illustrative purposes, the same sample data from the same imaginary student, Thomas
Washington, were submitted to all three processors.
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OME No 1840-( 132

1988-89 Student Aid Report o e
2 Federal Student Aid Programs

Part 1 - Information Summary

IMPORTANT: DG NOT STAPLE, TEAR OR PAPER CLIP PART 3 OF THIS FORM
THOMAS WASHINGTON Page 1 of 3 April 25, 1988
203 LOCKWOOD ROAD
KANSAS CITY, KS 66117 $001,3938 SAI: 00457«
INSTRUCTIONS

This repdort 1s in response to the form you submitted to FSAP con whach you aprlied for
Federal Student Aig.

This Student Aid Report (SAR) has three parts. Part 1 1s the Information Summary.
Part 2 i1s the Information Review Form. Part 3 i1s the Payment Ferm that your school will
use when calculating your award. Submit ail 3 parts to the Financial Axd Office at your
school aimmedaately.

ELIGBILITY

If the information on the back of this page 1s correct and you meet all other eligi-
bility requarements, you may receive a Pell Grant in 1988-82. If you .eceive a Pell
Grant, the amount of your award will depend on the cost of attendance at your school for
a fuil academic year on a full time basis and on other factors.

If the infcrmation on the back of this page 1s not correct, use Part 2 of your SAR
(Information Review Form) to change it. Follow che instructisns on Part 2.

NOTE: You must complete Statements of Updated Information, Educational Purpose,
Certafication Statement on Refunds and Default, and Regastration Status before you can
receive any Federal fainancial aid.

VERIFICATION REQUIREMENTS

Your appiication has been selected for review 1in a process called ver:ficataon. You
must submat signed copies of your (and your spouse's) financial documents to your
school. A veraficatidn worksheet 1s enclosed toO assist you.

SPECIAL COMMENTS TO THE APPLICANT

To receive a Pell Grant, you must enroll in an eligible school. Check with the school
you plan to attend in 1988-89 to find out 1f 1t 1s eligible for the Pell Grant Program.

H3EIY 1393 013616001 B O L L C I P WA O¢
AF 6000 ; EF 5381 : FS 5300 ; ME 0 : EE 0: bl 81 : CI 61 ; BA o
HA 1200 : CA 396 ; TC 457 : AC ; sC : €S WA-01
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This section contains information from your application. Use the information Review Form
(Part 2 of your SAR) to correct this information. Do Dot make corrections on this page.

*** STUDENT'S INFORMATION «ee 51 EXPECTED 1988 LYTAXEO INCOME MOT APPLICABLE

Y _BORN BEFORE 1 1-657 YES 52 STUDENT'SPOUSE OISPLACED HOMEMAKER® MO |
2 VETERAN OF US ARMED FORCES’ yES 53 CASH SAVINGS “AND CHECKING < 200
3 _ORPHAN OR WARD CF COURT? NO 54 HOME VALUE Y 50,000
4 “AVE OEPENDENTS OTHER THAN SPOUSE’ NO 55 _HOME DEBTY < 49,000 |
5 PARENTS CLAIM AS EXEMPTION IN 1986° 56 OTHER REAL ESTATE/INVESTMENT VALUE < 0
€ PARENTS CLAIM AS EXEMP-ION IN 1957 57 OTHER REAL ESTATE/INVESTMENT OEBT Y 0
7 _PARENTS CLAIM AS EXEMPTION IN 1988° MOT APPLICABIF ] |58 BUSINESS/FARM VALUE s 0
8 RESOURCES OF $4000 OR MORE IN 19857 59 BUSINESS/FARM OEBT % 0
9 RESOURCES OF $4000 OR MORE IN 19867 60 ASSETS INCLUOE A FARM? a0

10_AID RECEIVED IN 1987-887 61 COLLEGE NAME

11 RESOVACES OF $4000 OR MORE IN 1986° 62 COLLEGE CITY AND STATE |

12 RESDURCES OF $4000 OR MORE IN 19677 63 SHOULD OATA BE RELEASEO TO STATE’ NO_

13 LAST NAME MASHINGYON [64 SHOULD OATA BE RELEASEO TO COLLEGEY ™

14 FIRST NAME THOMAS _ 65 SIGNED BY STUDERT

15 MIODLE INITIAL 66 OATE SIGNED APRIL 1, 1ep8

36 PERMANENT STREET ADDRESS | 20 1 00K *++ PARENTS INFORMATION

17 CITY KANSAS CTTY 67 MARITAL STATUS

18 STATE KS 68 STATE OF LEGAL RESIOENCE

19 ZIP cOOE 66117 €9 NUMBER OF FAMILY MEMBERS

20 STATE OF LEGAL RESIDENCE XS 7C NUMBER IN CDLLEGE IN 1968-89

21 _OATE OF BIRTH (MM-DD-Y Y/ 01-01~62 71 1987 TAX RETURN STATUS

22 _SOCIAL SECURITY NUMBER 72 EXEMPTIONS CLAIMEOD

23 CITIZENSHIP STATUS US _CITIZEM 73 INCOME FROM INCOME TAX FORM

24 MARITAL STATUS UNMARRIED 74 US INCOME TAX PaIO

25 YEAR IN COLLEGE IN 1936-89 240 | [75 ITEMIZEO OEOUCTIONS

26 FIRST BACRELOR S OEGREE By 7-1 867 ™ 76 FATHER'S INCOME EARNEO FROM WORK

27 _NUMBER OF FAMILY MEMBERS 01 77 _MOTHER'S INCOME EARNEO FROM WORK

28 _NUMBER TN COLLEGE IN 1985-89 1 78 ANNUAL SOCIAL SECURITY BLNEFITS

29 195~ TAX RETURN STATUS COMPLETED 1040 79 _ANNUAL AFDC/AOC

30 EXEMPTIONS CLAIMEOD 01 80 ANNUAL CHILO SUPPORT RECEIVED

[31_TNCOME FROM INCOME TAX FORM < . 000 81 OTHER UNTAXEO INCOME

31 US INCOME TAX PAID s 129 82 MEOICAL/IOENTAL EXPENSES

[33 TTEMIZEO OZDUCTIONS 2.19% 83 ELEM /JR HIGH/SR HIGH TUITILN

34 STUOENT'S INCOME EARNEO FROM WORK $.000 84 TUITION PAIO FOR HOW MANY CHILDREN®

35 SPOUSE'S INCOME EARNED FROM WORK 0 85 EITHER PARENT A OISLOCATEO WORKER®

36 ANNUAL SOCIAL SECURITY BENEFITS _ o 86 FATHER'S EXPECTEO 1988 INCOME

37, ANNUAL AFOC:-AOC < 0 87 MOTHERS EXPECTED 1986 {NCOME

38 ANNUAL CHILD SUPPORT RECEIVED ¢ 0 88 EXPECTEQ 1983 OTHER TAXABLE INCOME

39 OTHER UNTAXED INCOME < Y 89 EXPECTED 1988 UNTAXED INCOME

40 MEOICAL/OENTAL EXPENSES < 100 90 EITHER PARENT OISPLACED HOMEMAKER?

41 ELEM/JR HIGH'SR HIGH TUITION < 91 AGE OF OLDER PARENT

42 TUITION PAIO FOR HOW MANY CHILOREN? 0 92 CASH SAVINGS, AND CHECKING

43 MONTHLY GI BiLL VETERANS BENEFITS < o 93 HOME VALUE

44 GI BItL VETERANS BENEFIT MONTHS 20 94 HOME OEBT

45 _MONTHLY CONTRIB VETERANS BENEFITS < 200 95 OTHER REAL ESTATE/INVESTMENT VALUE

45 CONTRIB VETERANS BENEFIT MONTHS o2 96 OTHER REAL ESTATE/INVESTMENT DEBT

47 STUOENT/SPOUSE A OIS.OCATED WORKER® N0 97 BUSINESS/FARM VALUE

|48 _STUDENT'S EXPECTEO 1988 INCOME S NOT APPLICABIE — 98 BUSINESS/FARM DEBT

49 SPOUSE'S EXPECTEO 1988 INCOME 99 ASSETS INCLUDE A FARM>

S0 EXPECTEO 1988 OTHER TAXABLE INCOME | ¢

Student’s Use Box 01 004570
STATEMENT OF UPOATEO INFORMATION STATEMENT OF REGISTRATION STATUS

| certify that g5 of the date | sign this statement items ! certefy that | am registered with Selective Service

1 through 12, and esther 27 and 28 {for indePendent students) i cortify that t am not required 10 be registered

©r 69 and 70 {for Gependent students) refiect eny changes that T with Selective Service, becsuse

have occurred sinc applied other than any changes caused —— | 8 female

by 8 change in marital ststus ama—e | 8M 10 the armed services on ective duty
STATEMENT OF EOUCATIONAL PURPOSE! (Note Qoes no: apply to members of the Reserves
CERTIFICATION STATEMENT ON REFUNOS ANO DEFAULT and National Guard who sre not on getive duty)

| certify that 1 do not ows o refund on any grant, am not | have not resched my 18th birtnday

‘P Cefaull on any losn and heve not borrowed in excess ~—— | was born before 1960

of the 108n Limits, under the Title [V programs st any e ! oM & citizen of the Federated Stetes of

nsttution | will use ali Title IV money recerved Micronesss, the Marshall !siands or e permanent

only for expanses related 1o my study at resident of the Trust Territory of the Pacific

islancs (Pateu)

{Neme o institution)

{Studant’s Signature) {Date)

WARNING To receive Title 1V financial e, stems ind
Statement of Updsted Information must be current spfor on you
must complete the Statement of Educstionsl Purpose/Certification
Statement on Refunds and ault and you must be registered with
Selective Service if you are required to register if you purposely
give false or mislesding snformation, you may be subject to e fine
of up to $10.000 imprisonment for up 10 6 years or poth

8/20/88 Eight-87
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OWE No 1840 0132
Form Approved

1988-89 Student Aid Report

Federal Student Aid Programs R —
Part 2 - Information Review Form SAl; 00457+ _

Be sure to read the certification on the back of the following page. Do so now.
Pay special attention to items n BOLDFACE TYPE, tney may need tc be corrected
¢ To correct an item. print the correct answer under tne colurn marked

"The answer should be”
« Send only this page to make corrections

Do not attach tax or any other forms,
wA-01

We asked for You told us The answer should be

WASHINGTON, THOMAS

A. Student’s Status

1 Born Before 1-1-657 YES 1|2 ves [J No]
2 Veteran Of U S Armed Forces? YES 2] Jves TINo!
3 Orphan O~ werd Of Court” NO 3|0 ves 3 No!
| 4. Have Dependents Other Than Spouse? NO a4l ves [JNo;
{ 5 Parents Claim As Exemption In 19867 s[Jves [JNo
! 6 Parents Clawm As Exemption In 1987 6| ves [JNo
777 Parents Claim As Exemption In 19887 NOT APPLICABLE 7{C ves [JNo
| 8 Resources of $3000 or More n 19857 8| ves [JNo
| 89 Resources of $4000 or More in 19867 9| ves (O No|
{10 A1d Received in 1987-887 100 T Yes [J ol
| 11 Resources of $4000 or More in 19867 <1 T ves [JNO
' 12 Resources of $4000 or More in 19877 12l Jves [J N?]
B. Student’s Information
(13 Last Name WASHINGTON ER f T T
{14 First Name THOMAS 14} i
[ 15, Migdle Initial 18}
| 16 Permanent Street Address 203 LOCKWOOD ROAD 1 1
117 City KANSAS CITY 17) 1
18 State KS 18]
19 2ip Code 66117 19 17171
20 State of .egal Residence KS RO
21. Date of Birth (MM-DD-YY) 01-01-62 P 1 - -
22 Social Security Number D2} - - T
23 Citizenship Status US CITIZEN D3 |
24 Marita) Status UNMARRIED b4 |
25. Year 1in College in 1988-89 2ND RS } ]
126 First Bachelor’s Degree by 7-1-882 NO 26| O ves [JNoj

C. Student’s (Spouse’s) Househoid information

27. Number of Family Members

o1 7] | |

28 Number 1n College 1n 4988-89

1 28

D. Student’s 1987 income, Deductlons, and Benefits

29 1987 Tax Return Status COMPLETED 1040 E| ]
30 Exemptions Claimed 01 Bd | |

31 Income ¢frem Income Tax Form $ 6,000 318 00
32 U.S Income Tax Paid $ 139 52| $ 00
33 1Itemized Deductions $ 2.795 BAS 00
34 Student’s Income Earned from work $ 6,000 [34;$ 00
35 Spouse’s Income Earned from work $ 0 5 s 00
36. Annual Social Security Benefits $ 0 B361$ 00
37. Annual AFDC/ADC s 0 B7ls 00
38  Annual Child Support Received $ 0 pels .00
39. Dther Untaxed Income $ 0 Bd's 00

Eight-88

Aruitoxt provided by Eic:
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We asked for You told us The answer should be

E. Student’s Expenses
40 Medica)l/Dental Expenses s 100 kKOs oc'
41 Elem /Jr High/Sr High Turtion $ [ il s 00,
42 Tuirtion Parc For How Many Chiyldrer? 0 &
F. Student’s Veterans Benefits

[43 Montniy GI Bi11 Veterans Benefits s o ks 00,
44 GI B11) Veterans Benefit Months 00 bal | ]
45. Monthly Contrip Veterans Benefits s 200 KSS 00|
46 Contrib veterans Benefit Months 08 kel | ]
G. Student's Expected 1988 Income and Beneflts (Dislocated Workers Only)
47 Student/Spouse a Dislocated worker? NO k7l [0 Yes [Jnol
48 Student’s Expected 1988 Income $ NOT APPLICABLE TB 00!
49 Spouse's Expected 1988 Income $ NOT APPLICABLE =h 00!
S0. Expected 1988 Other Taxable Income $ NOT APPLICABLE e B o0
S1 Expected 1988 Untaxed Income $ NOT APPLICABLE Bis (o8]
H. Student’s Asset Information
§2. Stugent/Spouse Displaced Homemaker? NO 24" ves [ No|
53 Cash, Savings, and Checking $ 200 B3s o0
54 tome Value s 50,000 B4l s o0
§S Home Dedt $ 49,000 55 $ 00
§6 Other Real Estate/Investment vaiue s o Eels 00
57 Dther Real Estate/Investment Debt s o  B7s 00
58 Business/Farm Value s o bgs 00|
58 Business/Farm Debt $ o BYs 00
60 Assets Inciuce a Farm? NO B T ves O o
I College Release and Certification
61 College Neme B!
62. College City and State k2
63 _Should Data be Released to State? NO k3
64. Should Data be Released to College? NO kb4
65  Signed by STUDENT 1T DO NOT CHANGE
66 Date Signed APRIL 1, 1988 | T DO NOT CHANGE
IF_YOU MADE NO CHANGES IF_YOU MADE CHANGES CERTIFICATION

* complets the STUDENT'S USE
BOX on Part 1 of your SAR

* 519N the stetament 10 the right

¢ send both pages of Pert 2 to
¢ take alt perts of your
SAR 10 your school Federal Student Asd
Processing Canter
PO Box 4152

IF_YOU NEEO ANOTHER COPY lows Crty. 1A 82244

¢ write 1o Federal Student Aid Processing Center,
P.O. Box 4184, 1ows City, 1A 82244

¢ include your name end socisl SeCurity number

A1' of the information on this SAR {s true and
compiete to the best of my knowledge or in accordance
with any agjustments, 1f made to the information by
my financial aid administrator. If ] am asked, I
agree to give proof that my information is correct
This proof might f{nclude a copy of the 1987 U §.
Income Tax Form filed by me or my family |
understand that 1f ] purposely give false or
misleading information on thys SAR, 1 may be subject
to a $10,000 fine, a prison sentence, or both

STUDENT DATE

SPOUSE DATE

School Use Only

WA Ot 00457+

FAA Recaiculatea Satl 1 1 | | l

Pell Inst No.

SAl Calculation Requested:

Projected Yr. Szta [
Data Element Crange []

FAA Signature

Aruitoxt provided by Eic:

Eight-89
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Aruitoxt provided by Eic:

1988 - 89 Student Aid Report

Part 3 - Pell Grant Payment Document
— FOR SCHOOL USE ONLY —

Do not staple. tear or paper clip this form

~— FOLD ONLY ALONG ORIGINAL FOLDS —

THOMAS WASHINGTON
203 LOCKWOOD ROAD
KANSAS CITY KS 66117

SSKN

DOB 01-01-62

SAI 00457=

UL ARSI g

(XN -

TRANSACTION 01
PROCESSED 04-25-88

SERIAL

1363

/" COMMENTS REGARDING PAYMENT DATA

N

SCHOOL CERTIFICATION

| certty that payments tC this student are correct according to Pell Grant Program regulations and statutes instructions in the Student
Firantia Aid Handbook ang the 1988-89 Payment Schedule

1 further certity that the student 1s making satistactory academic progress in an elig:ble program has signed a Statement of Updated
Informatior ¢ Statement of Educational Purpose Certification Statement on Refunds and Detaults and a Statement of Registration Status ut
required) and has provied any gocuments for venfication (if required)

| beleve that the data supplied Dy the student from which the Student Aid Repor: was produced O adusted by me are accurate |
understan that my school is liable for incorrect payments made to the student and that if | kNowingly make tdlse or misteading Statements
o this report 1 am subject to & fine of up to $10 000 impnsonment for up 10 £ years or botn under provisions of the United States

Criminal Coge (ncug ~g 18USC 100 1)

SIGNED BY DATE
SCHOOL NAME
CITY STATE
105
Eight-90

EP-09133-208 321
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Part 3 - Payment Document (to be completed by the school)

Aruitoxt provided by Eic:

PELL INSTITUTION) ﬂ ACADEMIC h E’ Co3T OF VTENDANCE ™ a VERIFICATION
ATTENDED CALENDAR A Stanasre OR 8 Inawioual STATUS
0 Yes
P T T I T T
cocoaoaxz L IEJ —C o Ca IE_]Noi&a\h'c
oo oo o = Crearnay <> —CcCCcCc o & Accuriie
czco (nenwierm ) o T o[ ® Wi ocemen
ccoc o  Ouarter a T CC OO O Teraxe
cIxTez («n) N el eVl el ep) O Cakutateg
Iz T Semester [« [N oulicron & Reprocesses
ez o T A | @ Serces not verteg
cozco T Tnester = cocc
T CTIT o QOO ®© Verite,anor Workghe. ©
TITIC S Ciock hour o T T ® Compete
O Yes
J
TERM BASED CLOCK HOUR: NON-STANDARD TERM ) ﬁ
REMAINING

SCHOOLS ONLY

CREDIT HOUR SCHOOLS ONLY

A Enrcliment Stalus

B Hours eapected to
compiete 1n all ppyment
perode this award year

C Hours in school
academK year

)
AMOUNT
PAID

TO DATE

AMOUNT
TO BE PAID

L

E
E

:

e o T CocT oo [Coll colih s
< FurTime cCcCcooo cocCcc [N avil el ccCccocco
[ex el enlov] oo tAlleviienlieat ccCcoc
& Hatt Time T DD = joniiend [esNevN on} cCc o
Gz DC O cEC=® (O oy
C  Thige-quarter Time S EC T CcCc (s e ow T
[cERcaRen] @ & C. [ON o Ncy) [coN «alifen
G Oter cco D a [saNealier} o
T T T [ NesNcy) oo
O T oCce T
&  Recovery
‘:I REMAINING PAYMENTS oA E&ﬁ?&%ﬁ m FAA ADJUSTED SA! I
L) Number of months LT Tl T LT TTT
entercd below C  Parentet Cont ccCccc
196 T ccCccc
[an N ] <o dan 196D & Formuly [esNe N anllon
C Ay O Fed ccCcc
< Sep O Mar [NV < Jan = Produe =TT
C O O Apr < Agg O Feb coc
< Nov O May  Sep O Mar G Propctec Yr Dats T
O Dec O Jun < O T Aot coc
< Nov O May & Date Element T
o Dec S dun e
THOMAS MASHINGTON & Secondary SAiUsed
203 LOCKMOOD ROAD
KANSAS CITY KS 66117 WA 01 0457'
MAKE NG MARRS IN THIS Box .
WA23010104577
106
O ,
Eight-91
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THE COLLEGE BOARD

COLLEGE SCHOLARSHIP SERVICE

UALITY CORTR

L CASLE UUDOGLT DATL

FINANCIAL AID FORM NEED ANALYSIS REPORT - ACADEMIC YEAR 1988-89

GET TIne -3 3. 1

CONFIDENTIAL

LY e LTSRN Sax 184 DOG ey Pyaniber Mat la S a1as famiy Status Chatgent e alieh N'u.ﬂ-lb‘li‘ } (_:55 (.uo'
z A 4 —— (R A A [P 2

2e WASHINGTON THOMAS ' URMARRILD ' B _ 1391_001 - ~-16928
E; 203 LOCKHOOD ROAD A p vear o | rar m.w (YT ‘ Lependeiny Yiatus barciy h::l:,:. Poiwntp i} Othen b
F}{ KANSAS CITY KS 66117 v 1 Cutiege | Mer bers | Lo wye 1 perdeny i Usoters | Cliage | Covege |0 Conege ORICINAL B
@ % i i 1 i T $A¢ oot Duw |V aTNAR Ogie ]

1

ot l 26,2 ;1 | 1 | INDEPCNDENT \ , 0%-05-80 P5-06-80

T T CONGREYSIONAL L THODLOGY priosal T EXPENSE BUDGETS AND ESTIMATES OF NEED
T Paeen Contovaton Slmnu (.mmbm-w T - fuo'\l:‘ _ . Studsnt s o a Houaing OF £ =CAMPUS OUSING
V v RCCULAI’I _ R RCFUI._AI’I 000oLoa ' N 'J Adjusteenty
W AGUYas800 tne Lty 1 0 000 1 0000 Dutation of Budget 9 pMoa
é Tota! Untssed Incoms § henetis 0 0 — - —
TToTm o rmTTETIT T T - AR T S AR iy Tution & Foes
2] 101wt tncome 10000 10000 §
Bouss i Supplres
US income Tes 727 727 n e e e e e e —— e ——
S1010 803 Otivge Taros KS 300 800 Lieing Espenses _

. 715 e —
wit1e o Toll Lrpunses

3 Med«al § Dentst £rpenses o 0

; Uenmnisty & Sevondsry Tyt on .- b % sn.ﬂotw 6121 .

Ot mprayment Al uwance L d i 0 g S baronts

3 Standacd M Alowsnce 1800 6300 - §“ - PSRN AU S
Torar Avomarn ws 3542 5827 tomiy 65121
Acdiiabie Diberatonary tocome 6512 ]v 3 17 3 (stmated F.non, al Need
Cash & Bans Accouans 200 200 % 2 | oo Gront - TTTTTTTYTTTTTTrT T -
1ome Lquty 1000 1000 i 4
Other Reai k3tale § insesl Eau ly 0 0 < | swe
AG, Bus ness & 4 st fvet Weon 0 0

i - p - e e e —— e - - - - - e g mm—— v —end

& [ed woutn 1200 1200

]

Cianset Protection Aloaance 1600 0 - e g e
Duscratunary Nes Woan l '400 1200 L 1 ? 3 AQ _stmenty
L 4 h“.mtg... - - -— - l - 3«5 ° Ox B s I it - - -‘3_34 .[.).x Tutal Lapenses o
s gt 0 - § ] Yiuwent 59 17
AGjudted Ardiiadle InCome ... L @ 3 S N - SR

5 E EiPaents

é 1ol Conlnbut on 5121 2775 ’g*

5 teumbor 1 Lo lege Ad,ustment L 100. 0% fomiy 5917

Db~ —— e e — - - . - p ————— O bl ——

;i_ Cunttipution 16+ Stucent 6 12 1 £ 2776 Ilu maled ¥ e et toed

5 —_—

8 Cuntt butasn frum ingome 6121 PARTMENT OF EQUCATION (Titie IV) VERIFICATION *
| _Lonw wutontiom Avsens 0 J

V * Valetans Benelits inciuced RECULAR c 00

VA DENELFIT AMT. USCD IN CH TFC 1600 Re:eased Ot~9A«:w C:t.n’:‘Amls,la.a“I y'po ‘«ms:a'um
; Al
AMT. TO DC USED A3 A RCJOURCE ° | 1o bou $ ! (Patenis ¢ Studental
ALTEANATE COMPUTATIONS (BASED ON REGULAR ANALYSIS) U $ £.0 REJICTCODES » NO E 2716 1 RECULAR
Student » Conte ot on Paisnls Contupoton =
1t Eepeciod Year 111Kome LOsse3 smomcluuly(um - - o - - U R — e
L1060 80) Posoycon Uned foleo ] onUSEQ Mseie: ONTHLY PARENTS /STUDENT'S CONTAIRUTION ADJUB TMENT (CAl)
ey 6096 -—- ---
Pon SA1 2750 _——— ———

17

=
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WASHINGTON

SECT)ONA - STUDENT S IDENTIFICATION INFQ

THOMAS

SECTION B - STUDENT S OTHER INFORMATION

8268

Copyright® 1987 by Cotiege Entrance £

CL“\

16

Bosrd end Ed

Testing Service Al rights reserved Collega Bosrd College Scholarship Service CSS FAF and the acorn logo »-~ Tagistared traddmarks of Ihe Co'teas Entrance Examination Bogrd

11v

Stiste of Osteot us Bacheior Previous, Disprace
Alen Registration Maritat Siotue Entoitment Your in Previous Corege Orslocated
“) () In(lfmeo.l M’(Iymb, C:“‘:;ﬂ Number (8d) I) Status t11) Cottege 12 | o5 | § Ceenr 1S M'ﬁ” C?:':‘o)n Codes (160 Worrer(veh No";";;aier
01-01—.4 1] K8 01-‘j YEi UNMARRIED FULL ZND I 02‘ 05-91 NO NO
0 0 SECTION M - STUDENT S HOUSEHOLD 0 0 ooao
Boin Betore |US vetersn?! Pasents Legal Tax Exemplion (48) | Federel Axd | Rasources (48) | Aesources (49) | Tex E D! [ Numbes in Cotlega Famiy Number in Parents Marieal Starus
1:1-852 (458) (45b) Dead? (45¢) |Deperdents? (45d) | 10887 196772 ] 67 882 (47) | 1985? 19067 | 19867 | 1987 19887 (50) (59) {54) Members (51) | Coltege (52) 'ﬂCol‘e:: (61) {58)
YES YES NO NO I 1 1
Q o d 0 0 0 0
Age Older State of Dtiocaled Duplaced US Tes Figures [ NumDR ol | iRS incoma U I ome Tar pagmas Incoma Tom Work — Untared Incim e & Bansl 19,
Parent {59) Resrdence (80) | workar (62) Homemater (83) (2064) i llh%il_ (AGH) (27'66) | Pagi23sn_ | 124/688 (25 69 8 2670} Soc AFOC/ADC | Uit Support
Siudent & Spouse | COMP 1ouul ] 10000 127 2798 ‘Y8Bod d
y t
Parents I l father Mothar I I I
0 0 o ONS D 0 0
Medscat & Denta) tementary Casth Savings & _Home (31/79 4 84) Qther Rea) Estate (12 80} Inveytmenty (At) Busmess and Farm |33 82 Farm?
Expenses (20/72) P raaten Checking (3778) Worth Owsd Your | Prcs Worth Owed Worth |  Owsd Worth "~ Owes (348 |
10d o/q 200 S0000 w000 a L. o o NO
— {
0 o 0 o} Q B o 0 SECTION N - STUDENT § FINANCIAL AID PREFERENGES
G1 B (35) VEAP (38) Earings (41-42) Other Taxable | Untaxed Income Fi 1 A
Amount | Months m_“"'_i_m"'""‘ Student | s, fncome (43) | & Banefits (44) m"(‘;:) ) Work or Loan? D:""'l‘l? ao'"uv tnt S t U?:tlvd Rscs:nl In(l;ts':ﬂ G5t Loan Pencq (a1d g:sls
87) 4t a*un nteres! B 3 R Levm
200 ® [ Summer 2 50‘4 4 o trom through (82) 189 90y ('9:::' B?gzgf. (g:(:, trom through 1910}
~ SRS SN
o 1:04 4 d 09-88 [05-89| LoAM NO | NO |YES o
ON O 0 0 o 0 0 0 €83 HAS MADE THE FOLLOWING COMPUTATION ASSIRIPTIONS:
Tape On: -
Other College Codes (92) AD':'CY '"9;, FAF Signatures & Date Other tnformation? 11. STUDENT=TAX FILER
6334 Student  YESStudantsSpouse MO | Sectionm NO
Father  NO  Mother NO |Sectonp NO
Date Comgietes o4-19-99 Businesy/Farm NO 3




1988-89 FFS - CONFIRMATION REPORT
PAGE 2 - Correction/Extra Request Form
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11

THMAS RASHINGTON Be sure to read the instructions 04/27/88
on the back of this report and
203 LOCKHOOD RO all of the information on page 1.
KANSAS CITY, KS 66117
{SNCOME INFORMATION FOR 1987
NT'S INFORMATION I ! Parents’ . Student/Spouse
O questn Your 2wwer ' The a~swer shau be K O Quertion Your answer m_’“}' " Your anewer ﬁ‘&:’ =
Socia Secunty Number " | Rewrn Completec a3 ! YES-1060 581
Date of Birth o062 17 " Yax Exemptons 234 R 01 591
US Citzen? YES | IRS Adpustec Gross Income! j3s i 10000 60
Mantal Status ! UNURRIED |9 U'S Income Tax Pao 136 727 61t
Spouse m College? UNMARRIED (10 { Remzec Deductons 137 2795 62°
State of Lega: Resaexce ks I Fincome trom Femer/Sacer ) 138 10000 63!
Bachelor s Degroe? No 193] [ WoKDY  ormerssomme E3 ' o 64!
Coliege Year 20 (M . ) Social Secunty Benet®s |90 ’ 0 65!
Disiocated Worker? N0 N5al ' | AFDC or ADC Benefts | a1 | 0 66,
Drspiaced Homemaker? NO 115D Chic Suopor® ! a2 o 671
S STATUS Orner Uniaxed Income 43 0 68
Born betore 1-1-657 YES 1169’ { | Medcal/Detal Expenses “ 200 24
U'S Vetean? YES 160 ' T Elem U 8 Amourt e ' 025 ,
Orphan/Ward of Court? NO H6c P IHS Tuton po o e ast: 0 250’
Legal Dependents? NO_[169, ! INFORMATION FOR 1968
Parents Camas M 19867 17a! T 1 come trom Fater/Stoent 45 ! 10000 69
Tax Exemption n 19877 170! WOK DY hagtner/Soase a7 , 0170
Rec ¢ Fea Studerr Ain 87 837 18 Other Taxabie Income 48 ' oln [
Income n 19857 198 | 1 untaxec Income 49 0'!72
over $3,999 n 19867 190 | | ASSET INFORMATION
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APPENDIX C

DEPENDENCY OVERRIDE

4+ Circumstances in Which the Aid Administrator Must Change the Student's Status from
Independent to Dependent. A student who meets the definition of an independent student (see
pages 17 and 18) as:

< agraduate or professional student;

< amarried student; or

< asingle undergraduate with at least $4,000 in resources for each of the two relevant
calencar years;

may not be treated as an independent student in 1988-89 if he or she was:

< treated as an independent student in the 1987-88 award year; and
< claimed as a dependent for income tax purposes for 1987 by any other individual (other
than a spouse).

The aid administrator must override the independent status of such students.
4+ Circumstanc <s in Which the Aid Administrator May Change the Student's Status from

Dependent to Independent: An aid administrator may overriae a dependent student's status on
the basis of professional judgment (see page 18).

Dependency Override Procedures for the AFSA and ED Central i “ocessor
The AFSA Correction Application can be used:

< as the original aid application--the "first transaction” (the Correction Appl -ation
may only be used as an original application when a dependency override is needed); or

< to change the dependency status of a student who has already submitted an aid
application. The SAR may not be used to change dependency status.

You should direct the student to fill out Step 1 of the AFSA (the dependency questions) with
the correct information. Then, tell the student to disregard the ins.ructions and fill out:

< thered areas (changing from independent to dependent); cr
< the gray areas (changing from dependent to independent).

You should then complete the override code Dept of Ed
{Step 6 of the AFSA) with: Use Only L1 1Ct |}

o vt b 999999373,

< your institution's 6-digit Pell
Institution Number*
< the middle two digits of the

student's Social Security Number *If your school has no Pell ID number, ill in only the

< the correct code letter: last 3 siots of the override code--the students’ mid-
* "T" for independent to dependent dle two Social Security Number digits and the code
¢ "D" for dependent to independent lefter. Attach a note to the application explaining

that your institution has no Pell ID number.
8/20/88
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The AFSA may now be mailed to the central processor. When the student's SAR is received,
there wiil be several indicators of the dependency status override:

< acomment on Part 1
¢ the override code at the bottom of the first page of Parts 1 and 2
¢ the name of the overriding institution in "College Name" on Parts 1 and 2

If the dependency ¢ verride is not the original application, a student may have both
dependent and independent SARs. You should be sure to use the new, valid SAR with its
payment document. With transfer students whose status was changed to independent through
a prior professional judgment override, the aid administrator at the new institution must
decide whether to treat the student as dependent or independent.

Dependency OQuverride Procedures for MDE Processors

CSS (Financial Aid Form) and ACT (Family Financial Statement) are processing dependency
status overrides on the original application, provided that it is accompanied by a request
form or letter signed by an authorized schoot official. The SARs received from these
applications will already reflect the student's override status.

ISSC and PHEAA are not processing dependency status overrides on the original application.
After receiving the SAR, use the AFSA Correction Application to override.

After the first transaction, overrides submitted to any MDE processor will not be transmitted
to the central processor. To override the dependency status used in calculating the SAI on the
SAR, such overrides should always include the submission of an AFSA Correction Application
to the central processor.

Example of a Dependency Override

Billy B. Nett is a 23-year-old graduate student who qualified under the independent student
definition for the 1987-88 academic award year (under point 5 on page 18). However, he
became ill during the school year, dropped out of school, and resigned from his job. When
Billy applied for aid for the 1988-89 academic year, he signed the certification statement
that his parents would not claim him on their 1988 income tax forms.

Joan Briggs, the financial aid administrator, is familiar with Billy's case. She receives his
1988-89 SAR, flagged for verification. She requests Billy's 1987 IRS 1040A but receives a
Statement of Non-Filing. At this point, she requests Billy's parents' 1987 tax forms and
discovers that his mother claimed Billy as an income tax exemption because she had
provided more than 50% support during 1987 for expenses related to his illness.

Ms. Briggs informs Billy that he must correct his dependency status (from independent to
dependent) because he was claimed as an exemption on his mother's tax form (someone other
than a spouse). Ms. Briggs, Billy, and his mother now complete their respective sections of
the AFSA Correction Application and send it off to the central processor for a dependency
override and a new, valid SAR.
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APPENDIX D

RECALCULATINC THE FC FOR PERIODS OF ENROLLMENT OTHER THAN 9 MONTHS

The following recalculations are covered in this appendix:

< dependent student's parental contribution
< independent student's maintenance allowance
< independent student's veterans benefits

Dependent Student’s Parental Contribution

For a dependent student, the parental contribution must be recalculated for periods of
enrollment other than 9 months. The worksheets for recalculating the parental contribution
are shown on page 57 in Appendix A. The recalculated parental contribution is then used in
place of the standard 9-month figure for recalculating the FC. (The dependent student's own
contribution from income and assets is not recalculated.)

An independent (with dependents) student's family contribution may be recalculated using the
dependent student model.

Independeri (Without Dependents) Student's Maintenance Allowance

For periods of enrollment other than 9 months, the maintenance allowance must be modified
for independent students without dependents.

Use this formula: $600 x NumberofMonths = Modified Maintenance
of Nonenrollment Allowance

The modified maintenance allowance is then used in place of the 9-month figure for
recalculating the FC.

Independent Student’s Veterans Benefits

For periods of enrollment other than 9 months, veterans benefits must be modified for all
independent students, but only wher: using the full data element (regular) formula.

Use this formula: $VAper x Lesser of Number of Months Enrolled =  Modified
month or Number of Months Reported VA Benefits

The modified VA benefits figure is then used in place of the 9-month figure for recalculating
the FC. If the student is enrolled for less than 9 months and has reported VA benefits for the
same number of months for which he or she is enrolled, do not recalculate.

Eight-98 8/20/88
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APPENDIX E

VETERANS EDUCATIONAL BENEFITS: TREATMENT AS A RESOURCE
AND ESTIMATED FINANCIAL ASSISTANCE

The regulations for the campus-based programs require that veterans educational benefits not
already included in a student's Congressional Methodology FC be included as a resource, to be
subtracted from the cost of attendance, when determining the student's eligibility for
campus-based aid.

Veterans educational benefits that are not already included in a student's FC must also be
considered as estimated financial assistance when determining a student's eligibility for a
Stafford Loan.

4 Dependent Students: A dependent student's FC does not include any veterans educational
benefits. Veterans are automatically considered to be independent for the purposes of Title IV
aid. Therefore, dependent students will have no veterans educational benefits to be counted as
a resource or as estimated financial assistance.

4 Independent Students Using the Simplified Formulas: The simplified formulas do not take
veterans educational benefits into account. Therefore, 100% of these benefits will be counted
as a resource or estimated financial assistance for independent students using the simplified
formulas.

4 Unmarried Independent Students Without Dependents: The regular full-data FC formula
for these students includes 100% of any veterans educational benefits. Therefore, none of these
benefits will be counted as a resource or estimated financial assistance for unmarried
independent students without dependents.

+ Independent Students With Dependents (Including a Spouse): The regular fall-data FC
formula for independent students with a spouse and/or other dependents includes only a
portion of the student's veterans educational benefits. Therefore, the amount of these benefits
to be counted as a resource or estimated financial assistance will need to be determined as
follows:

VA Educational Benefits to be Countedasa = Total VA Edu- x |1 - 2%
Resource or Estimated Financial Assistance cational Benefits No. in College
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REGIONAL OFFICES OF STUDENT FINANCIAL ASSISTANCE

REGIONI
{CT, ME, MA, NH, RI, VT)

Office of Student Financial Assistance
U.S. Department of Education

J.W. McCormack Post Office and Courthouse

5 Post Office Square, Room 510
Boston, Massachusetts 02109
(617) 223-9338

REGION 11
(N], NY, PR, VI, CANAL ZONE)

Office of Student Financial Assistance
U.S. Department of Education

26 Federal Plaza, Roor 3954

New York, New York 10278

(212) 2644426

REGION 111
(DE, DC, MD, PA, VA, WV)

Office of Student Financial Assistance
U.S. Department of Education

3535 Market Street, Room 16200
Philadelphia, Pennsylvania 19104
(215) 5960247

REGION IV
(AL, FL, GA, KY, MS, NC, SC, TN)

Office of Student Financial Assistance
U.S. Department of Education

101 Marietta Tower, Suite 2203
Atlanta, Georgia 30323

(404) 3314171

REGIONV
(IL, IN, ML, MN, OH, wi)

Office of Student Financial Assistance
U.S. Department of Educatiorn

401 South State Street, Room 700-D
Chicago, Hlinois 60605

(312) 353-8103

REGION VI
(AR, LA, NM, OK, TX)

Office of Student Financial Assistance
U.S. Department of Education

1206 Main Tower Building, Room 2150
Dallas, Texas 75202

(214) 767-3811

REGION VII
(IA, KS, MO, NE)

Office of Student Financial Assistance

U.S, Department of Education

10220 North Executive Hills Blvd., 9th Floor
P.O. Box 901381

Kansas City, Missouri 64190

(816) 891-8055

REGION vilI
(CO, MT, ND, SD, UT, WY)

Office of Student Finandial Assistance
U.5. Department of Education

1961 Stout Street, 3rd Floor

Denver, Colorado 80294

(303) 891-3676

REGION IX
(AZ, CA, HI, NV, AS, GUAM, PACIFIC ISLANDS)

Office of Student Finanaal Assistance
U S. Department of Education

50 United Nations Plaza, Room 270
San Franciseo, California 94102

(415) 556-5689

REGION X
(AK, ID, OR, WA)

Office of Student Financial Assistance
U.S. Department of Education

2901 Third Avenue, Room 100

Scattle, Washington 98121

(206) 4420493




